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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Comments on ADB Membership 
0W041207 Beijing XINHUA in English 1151 GMT 4 Dec 85 


[Text] Beijing, December 4 (XINHUA) -- A Foreign Ministry spokesman said here today 
that the Taiwan authorities will remain in the Asian Development Bank [ADB] under the 
designation of "Taibei, China" as of the day when China becomes a formal member of the 
bank, He made this statement while answering reporters’ questions at a weekly news 
briefing. 


He said, the Government of the People's Republic of China is the sole legal government 
of China which alone can represent China in A.D.B. The Chinese authorities concerned 
have reached an understanding with A.D.B. whereby the Taiwan authorities will remain in 
A.D.B. under the designation of "Taibei, China" as of the day when China becomes a 
formal member of the bank. 


Within A.D.B., he said, "Taibei, China" indicates the Taiwan region of China. At its 
meeting on November 26, the Board of Directors of A.D.R. authorized the president of the 
bank, Fujioka, to make corresponding administrative arrangements. 


As international organizations have their own constitutions and act in accordance with 
the resolutions adopted by themselves, Taiwan's remaining in A.D.B. after changing it's 
designation does not constitute a precedent to any other international organizations, 


he stressed. 
Li Peng to E. Europe 


0W041228 Beijing XINHUA in English 1209 GMT 4 Dec 85 


[Text] Beijing, December 4 (XINHUA) -- Vice-Premier Li Peng will pay an official visit 
to Czechoslovakia and Bulgaria from December 13 to 22, a Chinese Foreign Ministry 
spokesman said here today at a weekly press briefing. 


Li will visit the two countries at the invitation of their governments, the spokesman 
said. 


Wu Xueqian To Mideast, Bangladesh 
0W041220 Beijing XINHUA in English 1211 GMT 4 Dec 85 
[Text] Beijing, December 4 (XINHUA) -- State Councillor and Foreign Minister 


Wu Xueqian will pay a goodwill visit to Iran, Jordan, Syria, Egypt, the United Arav 
Emirates and Bangladesh in mid and late December at the invitation of the governments 


of these countries. 


This was announced by a Chinese Foreign Ministry spokesman at the weekly press briefing 
here this afternoon. 


Japan Consultate-General in Shenyang 
0W041232 Beijing XINHUA in English 1216 GMT 4 Dec 85 


[Text] Beijing, December 4 (XINHUA) -- A Foreign Ministry spokesman announced here 
today that a consulate-general of Japan is scheduled to be set up in January, 1986, 
with Liaoning Province as its consular dist~ict. 
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At today's weekly press briefing, he said that the Governments of China and Japan reached 
an understanding and exchanged notes December 3 on the establishment of consulate-genera! 
in Shenyang by the Japanese Government. 


PRC OFFICIALLY APPLIES FOR ASIAN BANK MEMBERSHIP 


0W281823 Beijing XINHUA in English 1650 GMT 28 Nov 85 


[Text] Manila, November 28 (XINHUA) -- The People's Republic of China (PRC) today sent 
an official application to the Asian Development Bank (ADB) for Chinese membership and 
subscription. The application, sent by Governor Chen Muhua of the People's Bank of 
China (PBC) on behalf of the PRC Government, was handed over to ADB President Masao 
Fujioka by Che Peiqin, member of the council and director of the International Department 
of PBC. 


In February 1983 and March 1985, Chinese Foreign Minister Wu Xueqian twice cabled the 
ADB president expressing China's intention to become a member of the bank. Wu stated in 
kis cables that the PRC Government is the sole legal government of China, it alone can 
represent China in the ADB, and the problem of redesignation of Taiwan in the ADB should 
be solved under this condition. This position is reiterated in the application. It was 
reported that Chinese quarters concerned and the ADB management had reached an under- 
standing, whereby Taiwan authorities would remain in the ADB under the name of "Taipei, 
China." 


On November 26, a meeting of the ADB Board of Directors authorized the ADB president to 
Make arrangements accordingly. In accordance with the ADB's procedures, China's member- 
ship is expected to become effective before the annual meeting scheduled for April 1986. 


Established in 1966, the ADB is an inter-governmental financial institution of the Asian 
and Pacific region. Its purpose is to foster economic growth and cooperation in the 
region. According to the agreement of the ADB's establishment, membership in the Bank 
shall be open to: (I) members and associate members of the United Nations Economic Com- 
mission for Asia and the Far East and (II) other regional countries and non-regional 
developed countries which are members of the United Nations or of any of its specialized 
agencies. 


PRC TO HOST THIRD WORLD INSURANCE MEETING 


0W031004 Beijing XINHUA in English 0901 GMT 3 Dec 85 


[Text] Beijing, December 3 (XINHUA) -- The fifth general meeting of the Third-World 
Insurance Congress will be held in Beijing in late June next year, the People's Insurance 
Company of China (PICC) announced here today. 


Insurance commissioners and scholars from more than 50 countries are expected to attend 
the meeting. One of the topics to be discussed will be "management of insurance in a 
period of crisis". 


A PICC official said the meeting would help promote the insurance industry in the Third 
World. 


The Third-World Insurance Congress has held four meetings since 1977 in the Philippines, 
Argentina, Kenya and Morocco. 
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SHIP READY FOR SCIENTIFIC PACIFIC SURVEY WITH U.S. 


OW031800 Beijing XINHUA in English 1444 GMT 3 Dec 85 


[Text] Guangzhou, December 3 (XINHUA) -- A Chinese scientific survey ship, the Xiang- 
yanghong 14, will leave Guangzhou's Huangpu Harbor next week for the Western Pacific 
to conauuct a Sino-U.S joint study on air-sea interaction. 


Ten Chinese oceanologists, including two women, and nine U.S. scientists will take part 
in the survey. During the 80-day voyage, the scientists will carry out studies on 
water flow, temperature, salt content and sea depth, as well as sea surface and high- 
altitude meteorological observations. The joint study aims at improving the understand- 
ing of the basic features of air-sea interaction, its effects on the weather and its 
cycle. 


This is the first part of a four-year joint study on the tropical Western Pacific 
arranged by China's State Bureau of Oceanography and the U.S. National Oceanic and 
Atmospheric Administration. The program will involve eight voyages. 


The Xiangyanghong 14 will first call at Hawaii, and then sail southward to Johnston 
Atoll to conduct studies along the equator. It will pass through the Phoenix Islands, 
the Marshall Islands and the Solomon Islands, and finally return to Guangzhou through 
the Bashi Channel. The total voyage will cover more then 15,000 nautical miles. 


The Chinese-built ship is 112.05 meters long and 15.2 meters wide, and has a navigation 
range of 10,000 nautical miles. It has a number of laboratories for hydrology, chemis- 
try, geology, biology, physics and weather forecasting, and is equipped with such 
advanced equipment as computers, gravimeters, satellite navigation locators and auto- 
matic analysers. 


GENERAL ELECTRIC SETS UP OFFICE IN SHANGHAI 


0W031540 Beijing XINHUA in English 1510 GMT 3 Dec 85 


[Text] Shanghai, December 3 (XINHUA) -- The General Electric (U.S.A.) China Co. set 
up an office here today. 


The U.S. firm is now holding discussions with firms in Shanghai and Jiangsu Province 
on steam turbine, jet aeroplane engine, and computer digital control technology in the 
near future, the office official said. 
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SENIOR SOVIET OFFICIALS ON DISARMAMENT PROSPECTS 


0W040656 Beijing XINHUA in English 0648 GMT 4 Dec 85 


[Text] Moscow, December 3 (XINHUA) =- A senior Soviet official today warned that the 
Soviet Union would not go for a contro! over armaments if the arms race continued, the 
official news agency TASS reported. Addressing a meeting on peace and disarmament 
studies, Yevgeniy Primakov, director of the Institute of World Economics and Interna- 
tional Relations, noted a compromise on the issue would be possible only if both sides, 
USSR and USA, agreed on prohibition of nuclear and all other weapons of mass destruction. 


Another senior Soviet official, Georgiy Arbatov, director of the [astitute of the 
United States and Canada Studies, said that it was not realistic to expect U.S. 
President Ronald Reagan to change his position. Arbatov, who accompanied the Soviet 
leader Mikhail Gorbachev in last month's Geneva summit, noted that the meeting itself 
between top leaders of the two superpowers and their agreement on continuing the 
dialogue indicated a change in the direction of easing the international tensions. 


USSR ENVOY AT BEIJING MEETING HONORING CHEKHOV 


OWO21612 Beijing XINHUA in English 1456 GMT 2 Dec 85 


[Text] Beijing, December 3 (XINHUA) -- A group of 200 people gathered here today to 
mark the 125th anniversary of the birth of Anton Pavlovich Chekhov, a Russian play- 
wright and short-story writer. 


Ye Shuifu, chairman of the China Institute of Russian Literature, and Georgiy P. 
Berdnikov, director of the Institute of World Literature of the Academy of Sciences of 
the Soviet Union, gave speeches on Chekhov's life and works. Berdnikov is now on a 
visit to China as a guest of the Foreign Literature Institute of the Chinese Academy 
of Social Sciences. 


Ye said that Chekhov is well known to Chinese readers, and had exerted a positive 
influence on some Chinese writers. Berdnikov pointed out that Chekhov's works are not 
only simple and succinct in style, but also have a musical and colorful effect. Soviet 
Ambassador I.S. Shcuerbakov attended thie meeting and thanked the Chinese hosts tor 
holding it. 


A documentary film on Chekhov was shown after the meeting, sponsored by the Chinese 
People's Association for Friendship With Foreign Countries, the Sino-Soviet Friendship 
Association, the Foreign Literature Institute of the Chinese Academy of Social Sciences 
and the Chinese Writers Association, 


NEW SOVIET NATIONAL STATISTICS BOARD CHIEF NAMED 


OWO30040 Beijing XINHUA in English 0030 GMT 3 Dec 85 


[Text] Moscow, December 2 (XINHUA) -- The Soviet Union named Mikhail Korolev, 54, 

to head the Central Statistical Administration on Monday and retired its former 74- 
year-old head, the official news agency TASS reported. TASS said Korolev was appointed 
to the minister-level post by the Supreme Soviet decause Lev Volodarskiy was retiring 


for health reasons, 


Korolev holds a doctorate in economic sciences and has been first deputy chief of the 
Statistics Agency since 1975. Volodarskiy has been the head of the body since 1978, It 
was the latest in a string of personnel changes in the Soviet Government. 
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FURTHER REPORTAGE ON JAPANESE TRADE GROUP VISIT 


Meets With Gu Mu 
OW021341 Beijing XINHUA in English 1325 GMT 2 Dec 85 


[Text] Beijing, December 2 (XINHUA) -- Chinese State Councillor Gu Mu met with a 
delegation from the Japan Association for the Promotion of International Trade 

led by its Chairman Yoshio Sakurauchi here this afternoon. Gu Mu and Sakurauchi briefed 
each other on the present economic situation in their own countries and exchanged 

views on concrete ways to further develop Sino-Japanese economic cooperation and trade. 


Yesterday evening Honorary Chairman Bo Yibo of the China Council for the Promotion of 
Internationa] Trade met and feted the Japanese visitors. 


Japanese Group Hosts Banquet 
OW031523 Beijing XINHUA in English 1513 GMT 3 Dec 85 


[Text] Beijing, Tecember 3 (XINHUA) -- Yoshio Sakurauchi, leader of a delegation from 
the Japan Association for the Promotion of International Trade, gave a return reception 
here this evening. Among those present were Bo Yibo, honorary chairman of the China 
Council for the Promotion of International Trade, and State Councillor Gu Mu. 


Sakurauchi, also chairman of the Japan Association for the Promotion of International 
Trade, said his delegation had had significant talks with leading members of Chinese 
departments concerned. He said the two sides exchanged views on issues of bilateral 
cooperation, technology, ports and transportation in a candid and sincere way, thus 
furthering their mutual understanding. He said they would turn the results of their 
visit to China into concrete action. 


Wang Yaoting, chairman of the China Council for the Promotion of International Trade, 
said the discussions between the Japanese visitors and leading members of many Chinese 
Government departments and foreign trade corporations would exert a positive influence 
on efforts to solve some problems which have appeared in Sino-Japanese economic 
exchanges. Japanese Ambassador to China Yosuke Nakae was present on the occasion. 


Meets Wu Xuegian 
OW040924 Beijing XINHUA in English 0909 GMT 4 Dec 85 


[Text] Beijing, December 4 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met with Yoshio Sakurauchi, chairman of the Japan Association for the 
Promotion of International Trade, here this morning. They had a sincere discussion 
on the further development of bilateral relations and on some international issues. 


Wu expressed the hope that the two governments would avoid doing anything that would 
be harmful to the feelings of the people of both countries and would make common 
efforts to promote the still healthier development of the Sino-Japanese friendly 
and cooperative relations. Japanese Ambassador to China Yosuke Nakae was present on 


the occasion. 


Zheng Tuobin, minister of foreign economic relations and trade, met with Sakurauchi 
yesterday. 
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COMMUNICATIONS MINISTER LEADS DELEGATION TO JAPAN 


Departs Beijing 2 Dec 
0W021144 Beijing XINHUA in E1riglish 1132 GMT 2 Dec 85 


[Text] Beijing, December 2 (XINHUA) -- A seven-member delegation from the Chinese 
Ministry of Communications led by Minister Qian Yongchang left here today for Japan 
as guests of Japanese Transport Minister Tokuo Yamashita. 


Received by Nakasone 
0W031352 Beijing XINHUA in English 1300 GMT 3 Dec 85 


[Text] Tokyo, December 3 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone today 
promised Japan's full cooperation with China in the field of communications. Nakasone 
said this while receiving a delegation of the Chinese Ministry of Communications 
headed by its Minister Qian Yongchang. Judging from Japan's experience, Nakasone 
observed, it is very correct that China has made communications one of the key 
construction projects in its Seventh Five-Year Economic Program. 


Qian expressed China's hope to see the furtherance of Sino-Japanese cooperation in 
this respect. 


The Chinese delegation arrived here yesterday at the invitation of the Japanese 
Ministry of Transport. Hours later, Qian and his Japanese counterpart Tokuo Yamashita 
discussed matters concerning closer cooperation between the two nations. The two sides 
agreed to schedule an official Sino-Japanese conference of communications and transpert 
for regular exchange of opinions and information. 


DPRK CALLS FOR REUNIFICATION DESPITE DIFFERENCES 


OW021626 Beijing XINHUA in English 1612 GMT 2 Dec 85 


[Text] Pyongyang, December 2 (XINHUA) -- The Democratic People's Republic of Korea 
today called for an end to North-South social and ideological confrontations and said 
the two sides should help the country's reunification as one nation. 


DPRK's official newspaper NODONG SINMUN said in a commentary today that people, 
belonging to different countries and nationalities, and having different political 
views and beliefs, are trying to live together in peace, because peace, friendship 
and unity are their common beliefs. There is no reason for one nation not to live 
together in one country. The commentary, which came on the eve of the planned tenth 
North-South Red Cross talks scheduled for tomorrow, stressed that social and ideological 
gaps should not be obstacles to the country's reunification. Neither side should 
polarize its social and ideologicai criteria, nor should it force its views on the 
other, the commentary said, adding that such forcing can only cause conflict and 
confrontation. The two sides should work together to seek the quickest and most 
realistic program for the country's regatherirg based on the agreed three principles 
of independence, peaceful reunification and great national unity, the commentary 


added. 
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SIHANOUK, SON SANN TO LEAD DK DELEGATION TO PRC 


0WO41136 Beijing XINHUA in English 1122 GM: 4 Dec 85 


[Text] Beijing, December 4 (XINHUA) -- Samdech Norodom Sihanouk said today that a 
Democratic Kampuchean [DK] delegation he is to lead here will be keen to strengthen 
friendship and co-operation between his country and China. 


Sihanouk, president of Democratic Kamuchea, said that Son Sann, prime minister of the 
Coalition Government of Democratic Kampuchea, and Kieu Samphan, vice-president of 
Democratic Kampuchea in charge of foreign affairs, are deputy heads of the delegation. 
It will pay a four-day official goodwill visit to China, beginning on Saturday, at the 
invitation of the Chinese Government. 


Sihanouk told Chinese journalists in an interview here today that he would meet senior 
Chinese leaders during the visit. This displayed China's full support to the just 
cause of Democratic Kampuchea, and the great friendship between the peoples. "I am 
pleased with the increasing development of our friendship," he added. 


Regarding the anti-Vietnamese struggle being waged by the patriotic Armed Forces of the 
three coalition parties, he said they were determined to strengthen their brotherly 
unity formed in the common struggle for national liberation, and for the safeguarding 
of national independence, peace, neutrality, non-alignment and democracy. "The enemy 
will never succeed in sabotaging the unity of the three parties," he declared. "The 
three parties are as one, and will make their continued progress in the struggle 
against Vietnamese aggressors, expansionists and colonialists." 


Sihanouk said the Kampuchean people, the Coalition Government of Democratic Kampuchea 
and its Armed Forces were determined to make sacrifices for the country's reunification, 
independence and territorial integrity. The final victory was bound to be won, even if 
the struggle lasted for many years. 


Referring to Vietnam's new dry-season offensives, Sihanouk said: "Vietnam failed to 
weaken our Strength during the last dry season, let alone to destroy it." "We have made 
all preparations for dealing with the Vietnamese in the dry season, Victory will 
surely belong to the Kamnuchean people," Sihanouk said, 


He condemned Vietnam for pursuing its Vietnamization plan in Kampuchea, Every year, 
Vietnam sent several hundred thousand men and women to plunder lands and resources in 
Kampuchea with the aim of gradually turning the country into a place it could colonise, 
At present, there were 500,000 Vietnamese civilians and 200,000 troops in Kampuchea. 
The aggressors were pursuing Vietnamization policies in cultural life and were forcing 
their language to be taught. Sihanouk said the Kampuchean people would no longer 
tolerate being made slaves. They would continue to struggle until their country had 
been complecely liberated. 


NEW ZEALAND'S EXPORTS TO PRC RISE SHARPLY 


0W031126 Beijing XINHUA in English 1031 GMT 3 Dec 85 


[Text] Wellington, December 3 (XINHUA) -- New Zealand's exports to China shot up by 68 
percent in the fiscal year ending June 1985 compared with the previous year, according 
to Mike Moore, minister of Overseas Trade and Marketing. 
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Moore disclosed at “the China traders dinner" last nigit that in real terms the exports 
rose to 294 million N.Z. dollars (165.1 million U.S. dollars) in 1984-85 from 

175 million N.Z. dollars in 1983-84. "These figures tell the story," he said. "We 
have built a very favorable position for this country and its exports in China. High 
level contacts between our two countries continue and we have the opportunity to build 
on these." 


Moore said the growth was a two-way process. Imports from China increased by 55 percent 
to 90 million N.Z. dollars (50.5 million U.S. dollars) in 1984-85 from 58 million N.Z. 
dollars in 1983-84. He said all this indicated the bright future for New Zealand-China 
trade. Prime Minister David Lange's visit to China early next year, he added, will 
further demonstrate “our commitment to the Chinese market." 


YANG BO ATTENDS LAO NATIONAL DAY RECEPTION 


OWO21314 Beijing XINHUA in English 1241 GMT 2 Dec 85 


[Text] Beijing, December 2 (XINHUA) -- A reception marking the 10th anniversary of the 
founding of the Lao People's Democratic Republic was given here today by Det Xayboun, 
charge d'affaires ad interim of the Lao Embassy here. Among guests at the reception 
was Yang Bo, minister of light industry. 


THAL PRINCESS ARRIVES ON 18-DAY VISIT TO YUNNAN 


OW301244 Beijing XINHUA in English 1207 GMT 30 Nov 85 


[Text] Kunming, November 30 (XINHUA) -- Princess Kanlaniwattana, elder sister of His 
Matesty King Phumiphon Adunyadet of Thailand, and her party arrived here today for an 
18-day visit to Yunnan Province as guests of the provincial government. 


Greeting the visitors at the airport were Vice Governors of the Province Chen Liying, 
Dao Guodong and acting Mayor of Kunming City Pan Yingsheng. 


The princess and her party were honored at a banquet given by the provincial government 
this evening. 
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EC-—PRC BUSINESS WEEK BEGINS EXCHANGE OF VIEWS 


OW030951 Beijing XINHUA in English 0837 GMT 3 Dec 85 


[Text] Brussels, December 2 (XINHUA) -- About 400 representatives from Western 
Europe and a 150-member Chinese delegation to the current European Community-China 
business week here Monday began to exchange views on Sino-Western European economic 
cooperation. This is the second EC-China business week in four and a half years. In 
April 1981, a Chinese delegation led by the then Vice Premier Gu Mu attended the first 
business week, also held here. The present Chinese delegation, led by Chinese State 
Councilor Zhang Jingfu, arrived here last week. 


During a session of the business week held at the palace ot the Congress here Monday 
afternoon, Zhao Weicheng, vice minister of the Chinese State Economic Commission, 


addressed the r otatives from some 200 European enterprises on investment and 
introduction te .. logy in China. China attaches great importance to the introduc- 
tion of advai . te hnology in the process of restructuring its existing enterprises, 


Zhao said. 


During the 1983-85 period, China has introduced 3,000 foreign technological projects, 
40 percent of which were from EC countries, Zhao disclosed. He described Western 
Europe as an important partner to China in its technological progress. "During the 
period of the Seventh Five-Year Plan which begins next year, important projects 
involving introduction of technology will be organized in conformity with the urgent 
needs of our country in new circumstances," Zhao pointed out. China will cooperate 
with big as well as small and medium-sized enterprises in Western European countries, 
Zhao declared. 


Mr. Davignon, a representative of the Western European industry, stressed its hope to 
develop relations with China radically. To establish EC-China cooperation, Davignon 
said, it is necessary to combine the efforts of both big enterprises and small and 
medium-sized ones. Davignon said that along with increasing economic and commercial 
cooperation, scientific and technological cooperation will develop between EC and China. 
In order to make the cooperation more effective, Davignon continued, an adequate 
exchange of information is necessary. 


After the session, Charles Roger, president ot the Belgian-Chinese Economic Commission 
and vice-president of the Belgian-Chinese Cultural Center, toid XINHUA that Europeans 
want to know more precisely the ideas of the Chinese colleagues so that they can work 


to satisfy the latter's demand. 


CPC REPRESENTATIVE HAO JIANXIU LEAVES FOR SPAIN 


OW031618 Beijing XINHUA in English 1512 GMT 3 Dec 85 


[Text] Beijing, December 3 (XINHUA) -- Hao Jianxiu, a representative of the Chinese 
Communist Party, left here for Spain this evening to attend the celebrations of the 
90th birthday of Dolores Ibarruri, president of the Comm:nist Party of Spain. 


Hao, a member of the Secretariat of the Chinese Communist Party Central Committee, was 
at the invitation of the Central Committee of the Spanish Communist Party. [sentence 
as received] 
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TWO TRADE AGREEMENTS SIGNED WITH ALBANIA 


0W031729 Beijing XINHUA in English 1639 GMT 3 Dec 85 


[Text] Reijing, December 3 (XINHUA) --- A 1986 goods exchange and payments protocol, 
and a 1986-1990 goods exchange and payments agreement were signed between China and 
Albania here this afternoon. The signatories were Chen Jie, deputy to the minister of 
foreigi economic relations and trade, and Pajtim Ajuzi, Albanian vice-minister of 
foreign trade. 


Present on the occasion were Chinese Minister of Foreign Economic Relations and Trade 
Zheng Tuobin and Albanian Ambassador to China Dhimiter Stamo. 


ANNIVERSARY OF ALBANIAN INDEPENDENCE OBSERVED 


Albanian Envoy Hosts Reception 
OW291320 Beijing XINHUA in English 1216 GMT 29 Nov 85 


[Text] Beijing, November 29 (XINHUA) -- Albanian Ambassador to China Dhimiter Stamo 
and his wife today gave a reception at the embassy here to mark the 73rd anniversary 
of the independence of Albania, 4lst anniversary of its liberation and the victory of 
its people's revolution. Chinese Minister of Labor and Personnel Zhao Dongwan and 
diplomatic envoys from other countries were present. 


AFP Report 
NC301234 Paris AFP in English 1219 GMT 30 Nov 85 
[Excerpt] Beijing, Nov 30 (AFP) -- Deputy Foreign Minister Qian Qichen attended a 


reception here to mark the 73rd anniversary of Albanian independence, in a move to show 
Chinese interest in better relations, Western diplomats said here today. 


The official NEW CHINA NEWS AGENCY (NCNA) failed to report the attendance of Qian, an 
East-block specialist, but it said that Labour Minister Zhao Dongwan was present. 


Leaders Send Congratulations 
AU291545 Beijing International Service in Albanian 1900 GMT 28 Nov 85 


[Text] Li Xiannian, president of the PRC, and Zhao Ziyang, premier of the State 
Council on 28 November sent Comrades Ramiz Alia and Adil Carcani a telegram of congra- 
tulations on the occasion of the 4lst anniversary of Albania's liberation. Following 
is the full text of the telegram: 


To Comrade Ramiz Alia, chairman of the Presidium of the People's Assembly of the 
People's Socialist Republic of Albania; and Comrade Adil Carcani, chairman of the 
Council of Ministers of the People's Socialist Republic of Albania: 


On the occasion of the 4lst anniversary of Albania's liberation and the victory of the 
people's revolution, in the name of the government and of the Chinese people, we 
express to the Albanian Government and people congratulations and wish Albania success- 
es in its socialist construction, prosperity to the country, and happiness to the 
people. 
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PRC SUPPORTS MIDDLE EAST INTERNATIONAL CONFERENCE 


0W040302 Beijing XINHUA in English 0243 GMT 4 Dec 85 


[Text] United Nations, December 3 (XINHUA) -- China today lent its support to a 
proposal to convene an international peace conference on the Middle East under the 


auspices of the United Nations to discuss the Palestinian issue. 


While giving his support to the conference, Li Luye, China's permanent representative 
to the United Nations, told the 40th session of the U.N. General Assembly which is 
debating the Palestinian question: "Ever since the founding of the United Nations 40 
years ago, the question of Palestine has been an important issue causing international 
concern and one of the most difficult problems facing the United Nations." 


Li said that "the root-cause of the Palestinian question is Israeli invasion and 
occupation of Palestinian territories, expulsion of millions of innocent Palestinian 
people from their homeland, incessant bullying and suppression of the territories of 
these countries." Li said: "The Israeli acts of aggression and expansion have not only 
thrown the Palestinian people into an ordeal, but also caused large scale wars and 
armed conflicts in the Middle East on many occasions, rendering the Middle East into one 
of the least tranquil regions in the world and posing a direct threat to world peace 
and stability." Li stressed that "only when a just and reasonable settlement of the 
Palestinian question is achieved, can peace and stability in the Middle East and the 
world at large be preserved." He said tremendous efforts have been made for the 
peaceful resolution of the Palestinian question by the Palestinian people and other 
Arab peoples as well as by the international community. A vast number of Third World 
countries, non-aligned countries in particular, and many other countries including 
those in Western Europe have invested considerable energy in trying to resolve the 
Palestinian problem, he said. Li said that the Fes Plan formulated at the 1983 summit 
meeting of Arab countries "provides a fair and reasonable basis for the peaceful 


settlement of the Palestinian question" and "demonstrates the sincerity of the Palestine 
Liberation Organization and the Arab countries for the peaceful settlement of the 
Palestinian question and the Middle East issues as a whole." "However," Li said, "Israel 
has ignored the efforts by the international community and the good-will of the Arab 
countries and the P.L.O. and obdurately clung to its policy of aggression and expansion." 
Li accused Israel of subverting the peace efforts with the backing of a big 

power with the result that the situation in the Middle East has become even more 
tumultuous. He said that China believes that "a settlement through peaceful means is 

the best way to solve the Palestinian issue, since it conforms to the fundamental 
interests of the Palestinian and other Arab peoples as well as the Israeli people." 

He warned, however, "The prerequisite for the peaceful settlement is that Israel must 
give up its policies of aggresssion and expansion and that the legitimate national 

rights of the Palestinian people must be recognized and respected". 


Li stated that "The Chinese Government and people support the basic principles affirmed 
by U.N. resolutions and universally accepted by the international community, i.e., 
Israel must withdraw from the Arab territories it has occupied since 1967, the 
legitimate national rights of the Palestinian people must be restored and all the 
countries in the Middle East are entitled to peaceful existence." 


—_ 
ho 
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RENMIN RIBAO APPLAUDS PLO CAUSE, ASPIRATIONS 


HKO30713 Beijing RENMIN RIBAO in Chinese 29 Nov 85 p 6 
[Article by Zhu Mengkui: "A Just Cause, an Unyielding People] 


[Text] Today is the "International Day of Support for the Palestinian People." Accord- 
ing to a decision adopted at the UN General Assembly, people all over the world launch 
commemorative activities on 29 November every year, expressing support for the 
Palestinian people in their just struggle for a return to their homeland and for the 
realization of national independence. China's population of one billion takes this 
occasion to extend lofty respects to the Palestinian people in their brave struggle and 
wholeheartedly wish them new victories in their struggle. 


For a long time, under the leadership of President 'Arafat and the PLO, the Palestinian 
people have waged an unyielding struggle in fighting colonialism and imperialism and 
resisting Israel's aggression and occupation. They have won ever widespread sympathy 
and support of Arab states and the international community. Through hard struggle, the 
PLO has become the only internationally recognized legitimate representative of the 
Palestinian people. Any attempt to exclude or disqualify the PLO from participating in 
Middle East talks is unrealistic. Without thoroughly restoring the Palestinian people's 
rights, including return to the homeland, national self-determination and the founding 
of a state, the overall solution of the Palestinian issue in a fair manner is impossible. 
Nor can the stability and lasting peace of the Middle East be realized. 


But Israel thinks nothing of the efforts made by the PLO and the Arab states toward a 
peaceful solution of the Middle East issue. It stubbornly sticks to its aggressive 
stand, willfully disrupting the process of the Middle East peace talks. Recently, 
Israel even sent airplanes to stage a surprise attack and blasted the PLO headquarters 
at Tunis in an attempt to physically destroy its leaders and attain its aim of excluding 
the PLO and separately conduct direct talks between Israel and the Arab states. On the 
pretext of fighting terrorism, the United States has also openly encouraged Israel's 
savage act of aggression. On the other hand, it has stopped at nothing to tarnish the 
political reputation of the PLO. But the dogged and unyielding Palestinian people have 
not succumbed to such boisterous bluster. In an inspection of the scene of the 
destroyed PLO headquarters, PLO President ‘Arafat called on the Palestinian people to 
continue waging a firm and unyielding struggle and appealed to the Arab states to unite 
in fighting the common enemy. Toward the end of October, on the basis of visits to some 
Arab states, President ‘Arafat penetratingly discussed with King Husayn of Jordan the 
existing Middle East situation and the current state of the Palestinian issue. Jordan 
and the PLO have decided to firmly uphold the spirit of the Jordanian-Palestinian agree- 
ment and never to hold separate talks with Israel. 


The Palestinian issue is the core of the Middle East problem. The Palestinian cause is 
the common undertaking of the Arab states. So long as the PLO continuously strengthens 
its own unity and also its unity with the Arab states, it can overcome all difficulties 
and hazards with the ultimate realization of the lofty aim of restoring national rights. 
The Chinese people will always support the Palestinian people's just struggle until the 
final realization of victory. 
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RENMIN RIBAO ON CURRENT 'EXCELLENT' SITUATION 


HKO40329 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 4 Dec 85 p 2 
[Commentator's article: "An Excellent Situation and Stability and Unity"] 


[Text] At the National Conference of Party Delegates Comrade Hu Yaobang said: "Almost 

7 years have passed since the 3d Plenary Session of the llth CPC Central Committee. The 
past 7 years constitute one of the best periods in our economic and political development 
since the founding of the PRC."" This is a succinct summation of the current situation. 
It contains extremely rich contents and represents the personal experience of the masses 
in their hundreds of millions. 


People have noted that China, which "took class struggle as the key link," has switched 
to the path of devoting its efforts to developing the social productive forces. Engaging 
in socialist modernization has become our most important political business. The whole 
nation is devoting its full energy to developing the economy and to stimulating reforms. 
Socialist democracy is being gradually expanded and the socialist legal system is being 
perfected daily. All laborers in different trades and professions, including both physi- 
cal and mental workers, have their own roles to play. They live and work in peace and 
contentment. 


People have noted that a situation characterized by the slow development of production 
and little improvement in the people's living standards over the years has fundamentally 
changed. We have discarded a rigid and closed economic pattern developed over the years 
and have embarked on a new path of invigorating the economy. Miraculous changes have 
taken place in the rural areas where 800 million people live. Initial victories have also 
been won in restructuring the urban economy. In the vast numbers of cities and towns, 
all trades and professions are thriving and flourishing. The national economy improves 
year after year. And a new situation characterized by sustained, stable, and coordinated 
development has emerged. Providing people with enough food and clothing is no longer a 
perplexing and difficult problem. We are forging ahead toward achieving a relatively 
comfortable standard of living. 


People have noted that China, with a quarter of the world's population, has shaken off 
the long-standing national seclusion and is facing, and moving toward, the world. In 
accordance with the principles of equality and mutual benefit and of helping supply each 
other's needs, we have developed economic and trade relations with the other countries on 
an unprecedented scale and, in line with our needs, imported capital and advanced tech- 
nology and management experience in order to speed up our modernization drive. It can 

be said that our diplomacy is in its most powerful period since the founding of the PRC. 
We truly have friends all over the world now. 


Over the past few years we have also made notable progress and attained remarkable 
development in military affairs, science and technology, culture, and education. All 
this is inseparable from one extremely important condition, namely, stability and unity. 


Historical experience tells us that in the period of socialist construction we need a 
stable and united political environment, or such a political precondition, in developing 
the economy and other socialist undertakings. If we do not have a stable political 
environment we cannot develop the economy and other undertakings. Due to the "left" 
errors in our guiding ideology, for a fairly long time after the basic completion of 
the socialist transformation of the means of production, we still "took class struggle 
as the key link" and endlessly engaged in political movements, thus affecting the 
development of economy, science, technology, and so on. 
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During the 10 years of turmoil, thousands upon thousands of people appeared on the 
streets "starting a revolution against the party committee" and "stopping production and 
leaving the classroom in revolution,” with. the national economy brought to the brink of 
collapse. Since the 3d Plenary Session of the llth CPC Central Committee, our party has 
profoundly summed up historical lessons embracing stability and unity as an important 
objective of struggle for the entire party and the people throughout the country and 
taken a series of measures, such as resolute noninvolvement in political movements, firm 
implementation of policy, solution of problems left over from history, improvement of 
democracy and the legal system, abolition of the "four greats" [great contending, bloom- 
ing, big-character posters, and debate], opposing bourgeois liberation, upholding the 
"idea of three don'ts," and so forth. There has thus gradually formed or developed a 
very favorable situation of stability and unity. This has provided a fundamental guaran- 
tee for the rapid recovery and development of our economy and the smooth progres. of our 
reforms in the past few years. 


Stability and unity have not come easily. Every Chinese who has turned back from the 
wrong path, especially one who has gone through the trials of the 10-year period of tur- 
moil, has a deep understanding of this. If we set store by the motherland's future and 
our own, we must cherish stability and unity all the more. On the basis of fulfilling 
and overfulfilling the Sixth 5-Year Plan, we must triumphantly carry out the Seventh 
5-Year Plan. To take a more solid step on the road to national prosperity and to wealth 
and happiness for the people, we must further consolidate and carry forward the political 
situation of stability and unity. 


An important link in the effort to maintain stability and unity calls for promoting 
socialist democracy. Criticisms and suggestions from the masses of people about the 
party's general and specific policies and about the work of leadership organs at various 
levels should be welcomed. Correct views should be accepted and incorrect ones should 
be followed up with explanations. Criticisms about problems relating to the party's 
style and the cadres’ style should be given close attention and solemnly dealt with. 
Recently, from the central to the local level, many leadership comrades have met face to 
face with young students and the worker-peasant masses, discussing the situation and 
policy and, at the same time, listening to the masses' views. This has cemented the 
ties between the party and the government and the masses of people. This is a very good 
practice. We should develop more channels for communication between those at higher and 
lower levels and for the solution of problems. 


Maintaining stability and unity is the business of leadership organs and leading cadres 
at all levels and also the concern of every politically conscious and patriotic citizen. 
At present, there still exist in our country certain irrational phenomena and phenomena 
that are not to our entire satisfaction. Some people still have problems in their lives. 
In the process of carrying out reforms and opening up, certain problems have also 
appeared. Some of these problems are being worked upon by the party and the government 
with proper measures taken. Many of them can be solved, given a situation of stability 
and unity and the development of the economy. Any complaint about the work of the 
party and the government and any personal demand should be made known to the higher 
levels through normal democratic channels. Anything that does not contribute to sta- 
bility and unity should never be done. 


In a speech at the "December 9th Movement" forum called by the Central Advisory Commis- 

sion, Comrade Bo Yibo said: "We must cherish the stability and unity of our state and 
society like the apple of one's eye." This represents the hope of the people throughout 
he country. Everyone will voice support and put it into realization. 
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QIAO SHI CALLS FOR STRENGTHENING ARMED POLICE 


0W021837 Beijing XINHUA Domestic Service in Chinese 1428 GMT 2 Dec 85 


[Text] Beijing, 2 Dec (XINHUA) -- Qiao Shi, member of the Political Bureau and the 
Secretariat of the CPC Central Committee and secretary of the Central Commission 
of Political Science and Law, addressed a meeting this afternoon attended by office 
cadres of the People's Armed Police Force headquarters, and stressed the need to 
strengthen the building of the Armed Police Force by adhering to the principle of 
being strict in managing police affairs. 


Qiao Shi said: Leading bodies should be the first to adhere to the principle of 

being strict in managing police affairs. Without meeting this requirement, we cannot 
talk about being strict in managing police affairs. Leading bodies and leading 

cadres at all levels are required to set an example by their own conduct. They should 
not only give oral instructions but also use their exemplary conduct to educate the 
cadres and fighters. He emohasized that the Armed Police Force should seriously study 
the documents of the National Conference of Party Delegates; step up ideological and 
political work; give the cadres and fighters education in high ideals and morality, 
general education, and education in discipline; and ensure that everyone from the top 
down upholds firmly the mass viewpoint and the idea of serving the people wholeheartedly. 


Qiao Shi said: The Armed Police Force undertakes the heavy task of maintaining 
public security. It should be given rigorous military as well as professional training 
to improve its military and political qualities and increase its ability to carry out 
its duty so as to ensure the fulfillment of its various tasks. Meanwhile, it is 
necessary to gradually improve Armed Police Force equipment so that it can become 

an armed force maintaining a high degree of political unity with the party Central 
Committee, well trained and equipped, and capable of reacting quickly. He added: 

The Armed Police Force should improve the work style of its organs with a view 

toward increasing efficiency. It is hoped that everyone will make fewer empty talks 
but do more real work and will devote his energies to the solution of practical 
problems. It is imperative to orient the work toward the grass-roots level, go deep 
into the grass-roots units, and serve their needs. In addition, efforts should 

be made to grasp advanced examples and to guide the grass-roots construction work and 
solve the problems encountered in that work in a down-to-earth way. 


With the approval by the CPC Central Committee, the leading body of the Armed 

Police Force has been adjusted. Ruan Chongwu is the first political commissar; 

Li Lianxiu the commander; Zhang Xiufu [1728 4423 1133] the political commissar; Fan 
Zhilun [5400 1807 0243] deputy commander and concurrently chief of staff; and Zhang 
Haitian [1728 3189 1131] the deputy political commissar and concurrently the director 


of the Political Department. 


In his speech, Qiao Shi expressed the hope that the members of the new leading body 
of the Armed Police Force would close their ranks, set an example by their own con- 
duct, and learn from and respect each other; and at the same time, all other comrades 
in the office would support their work. He urged everyone to always remember the 
heavy tasks entrusted by the party and people, make a success of every job with a 
high sense of political responsibility, and contribute to the construction of an 
armed police force that suits the characteristics of our country and meets the 

needs of the four modernizations. Everyone, he added, should contribute to safe- 
guarding the security of the country and people as well as to the smooth progress 


of the four modernizations program. 


Liu Fuzhi, deputy secretary of the Central Commission of Political Science and Law, 


as_well as responsible comrades of the Ministry of Public Security and the Armed 
Police Force attended today's meeting and delivered speeches. 


I. 4 Dec 85 K CHINA 


PRC NATLONAL AFFAIRS 


+ 


LI PENG ON PRICES, FOREIGN CAPITAL, EDUCATION 


HKO10640 Beijing XINHUA Hong Kong Service in Chinese 0445 GMT 1 Dec 85 
[Report: "Li Peng on Reforms and Opening Up" -- XINHUA headline] 


[Text] Beijing, 1 Dec (XINHUA) -- Not long ago, when chatting with some foreign 
visitors, Vice Premier Li Peng of the State Council said: "Our reforms are an 
experiment. In the course of our reforms, we have come across difficulties. In the 
future, we will also encounter difficulties. However, the direction of our reforms is 
correct. Difficulties cannot quench our determination. It is our belief that so long 
as we take a serious attitude and try to discover and solve them without delay, 
difficulties can be surmounted." 


The LIAOWANG weekly, which will be on sale tomorrow, carries a report on their conversa- 
tion. Li Peng said: "The ongoing reforms are bold reforms. However, they are being 
carried out in a planned and step-by-step manner. It can be said that we have just 
started the reforms and that there are bright prospects." 


Commenting on the problems concerning the reforms, Li Peng said that one of these 
problems was prices. Since May, the prices of vegetables, meat, and other nonstaple 
food supplies to the urban population have been freed from control. As a result of this 
measure, the prices of meat and vegetables in some areas have gone up. Although the 
government gives subsidies to each citizen, the livelihood of the urban population 

has been somewhat affected. From a long-term point of view, by adopting this measure, 
we can arouse the peasant's enthusiasm for the production of vegetable and nonstaple 
food and effectively ensure a constant supply of vegetables to the urban population, 
Now, in some cities, the prices of vegetables are going down and becoming stable. How- 
ever, in others, the state still has to stablize the prices by giving subsidies. 

Second, since the decentralization of power to the localities and enterprises, some 
localities and enterprises have tried to achieve more in a shorter time for their own 
benefit. As a result, there are the problems of over-ambitious capital construction 
projects, of the too rapid pace at which production develops, and of the rapid increase 
in credit and consumption funds. Now, the Chinese leaders are quite sober minded. They 
are of the opinion that this pace can hardly be afforded by the country's strength. 

They are adopting measures to slow it down in order to make the growth rate commensurate 
with the national strength. He said: "Our national economic situation is now 
characterized by sustained, coordinated, and steady development. We have put an end 

to the past situation in which there were ups and downs and even drastic changes." 


Commenting on China's planned absorption of foreign capital, Vice Premier Li Peng said 
that the question of how much foreign capital China can absorb depends upon China's 
foreign trade. We are now absorbing less, not more, foreign capital. Over the past 6 
years, we have actually used more than $17 billion of foreign capital, which is 
equivalent to 10.5 percent of the investment in renminbi in the country's capital 
construction, 


Li Peng said: Last year, we did something foolish in foreign trade. We imported too 
many automobiles. This is a waste. However, we will use these imported automobiles 
properly. In the future, for a considerably long time we will not import such a 
large number of automobiles. We are cooperating with some foreign enterprises in the 


production of sytomobiles, 


Li Peng is also the chairman of the State Education Committee. Commenting on China's 
educational problems, he stressed the need to improve the quality of education in 
addition to increasing the number of regular universities. He said: China now has more 
than 1,000 universities. The quality of some of these universities is quite poor due 

to their recent founding. 
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China badly needs people with advanced training, but our economic strength cannot afford 
more regular universities. Thus, in the future, we will establish more open universi- 
ties, such as sparetime universities, television universities, and correspondence 


universities, 


Li Peng suggested that in training senior researchers, China was willing to cooperate 
with foreign countries. He said: There are many Chinese students and scholars studying 
or conducting research abroad. 


CHEN MUHUA ON REFORM OF FINANCIAL STRUCTURE 


HKO20843 Beijing LIAOWANG in Chinese No 45, 11 Nov 85 pp 12-13 
[Article by LIACWANG reporter: "Chen Muhua on Reform of the Financial Structure"] 


[Text] The reform of the monetary system is an important content of the reform of the 
economic structure during the Seventh 5-Year Plan in China. For this reason, a 
reporter of this journal interviewed Chen Muhua, state councillor in charge of banking 
work, and she answered seven questions we raised. 


Reporter: What is the role of the banks in the current economic reform? 


Comrade Chen Muhua: An important aspect of the reform of the economic structure in 
China is the implementation of planned commodity economy, which aims at changing the 
dull and rigid economic pattern, making China's economy more open, active, and full of 
vitality, and ensuring the all-round fulfillment of the magnificent target proposed by 


the 12th CPC National Congress. 


Planned commodity economy requires doing a good job in macro-management and making the 
economy lively, while making it lively miscroscopically in opening up. The banks are 
the axis for the movement of capital in the national economy, and the central bank is 
one of the most important macro-regulation organs. 


The banks implement monetary policies through such economic levers as credit, interest 
rates, and foreign exchange rates, that is, tightening or relaxing money supply, 
collecting and circulating capital, guiding the directionof flow of capital, raising 
efficiency in the employment of capital, and regulating general social demand, in order 
to make the economy continuously stable, and cause it to develop harmoniously. 


The reform of the economic structure, the streamlining of organs, and delegating of 
power share a common demand for reform of the monetary system. In other words, the 
banks should change their past function of merely playing the role, of a "big teller," 
so as to bring into play more functions of the banks, to meet the requirements of the 
reform of the economic structure, and to provide necessary conditions for enlivening 
the economy. With the changes involving a relative reduction in mandatory planning and 
a relative increase in guidance planning, it is all the more necessary to bring into 
play the functions of the banks in regulating the economy, in affecting the direction, 
scope, and pace of economic development. In short, the reform of the economic structure 
requires the reform of the monetary system, while its success is an important 
guarantee for the reform of the economic structure and the development of the national 


economy. 
Question: How is the reform of the monetary system going at present? 


Answer: Since the 3d Plenary Session of the llth CPC Central Committee, the reform of 
the monetary system has been carried out step by step, and certain results have been 
achieved in some important aspects. 
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First, the central bank has been set up through reform (China had only the People's 
Bank and the Bank of China prior to the reform). The professional leadership with the 
People's Bank playing that role has initially taken shape, as well as a monetary 
Structure, with the Industrial and Commercial Bank, the Agricultural Bank, the 
Construction Bank, and the Bank of China as the main body, and the credit cooperatives 
in the rural areas and other monetary organs in a supplementary role. 


Second, the reform of the fund management system has been carried out, and fund manage- 
ment measures based on the net amounts of deposits and loans have been adopted. Under 
the unified leadership and management of the People’s Bank, funds have been divided up 
between professional banks, each operating independently. Under the unified planning 
of the People's Bank, macroscopic banking management will be enhanced through control 
of the scope of social credit and making loans to professional banks. 


Third, diversified forms of credit have been developed and made perfect and complete, 
with the aim of enlivening the economy. For example, the allotment of funds for capital 
construction has been changed into credit; in providing credit, priority is given to 
supporting selected enterprises; the principle of ordering based on demand has been 
adopted; commercial credit has commenced with controls. And domestic insurance 
operation has been restored. 


At present, the reforn of the monetary system should be focused on two aspects; 
perfecting macrocontrol methods of the central bank, strengthening monetary management 
and straightening out the relationships between monetary departments; and adhering to 
the principle of running professional banks as enterprises and using their economic 
means in a flexible way so as to enliven the monetary field. 


Question: What are the main malpractices existing in China's banking system at present? 
What kind of monetary system should be set up to meet the demands of the development of 
the national economy? 


Answer: The main problem in China's monetary system is that monetary macrocontrol is 
not effective enough and that the system lacks strict managerial methods as well as 
flexible and effective control methods. Relationships among banks and between banks 
and enterprises have not been straightened out, and the problem concerning the system 
of providing loans has not been solved. Credit facilities of monetary organs are not 
good enough and lack a variety of forms, and the use of credit is not flexible enough. 


With the development in depth of reform, China needs to gradually make perfect and 
complete the professional leadership and control of the People's Bank; and the various 
professional banks will be the main body, forming a monetary structure with diversi- 
fied monetary organs coexisting with them. We aim to set up a socialist monetary 
system through a few years’ efforts, with the central bank playing the role of regu- 
lation with ease, professional banks operating independently on the basis of the 
requirements of planned commodity economy, and all kinds of monetary organs and 
diversified forms of credit supplementing each other. 


Question: What is planned for the further development of the banks during the 
Seventh 5-Year Plan? How are the banks to play the role of controlling and regulating 
objectively? 


Answer: The chief target for the banks’ development during the Seventh 5-Year Plan 
is to gradually make monetary work suit the needs of the entire economy. All reform 
measures should be continuously readjusted and improved on the basis of the require- 
ments of the reform of the whole economic system. 
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Apart from strengthening macrocontrol as mentioned above, the banks themselves shoula 
focus on upgrading the political and professional quality of the staff members of the 
banks, importing advanced technology step by step in a planned way, and exerting efforts 
in making banking legislation complete and perfect. 


China's monetary work is carried out under the guidance of planned economy. Investment 
in fixed assets, consumption funds, the range of credit, foreign exchange reserves, 
and the regulation and control of the injection of money should all be subject to the 
general requirements of the Seventh 5-Year Plan. In other words, the national plan 
must be implemented. Specifically, it is necessary to make use of all kinds of means 
of regulation, such as credit planning, monetary policies, foreign exchange controls, 
eredit, interest rates, foreign exchange rates, and reserves. Particular attention 
should be attached to supporting the technical transformation of old enterprises in 
microlevel enlivening of the economy, to supporting the upgrading of product quality, 
and to the production development of those enterprises producing good economic results, 
and whose products are needed either by the market or for export. 


Question: The State Council adopted measures co control the range of credit, the 
injection of money, and foreign exchange in the first 6 months of 1985, aiming at 
the excessive increases in consumption and credit loan funds. How is the situation now? 


Answer: Since the beginning of this year, results have been achieved in controlling 
the scale of credit and the issuance of money. On the whole, the scale of credit 
hes been brought under control, and the injection of money has been improved. 

However, due to the influence of inertia [guanxing yingxiang 1977 1840 1758 0742] 

of economic development, control over the scale of credit cannot be exercised too 
Strictly, so as not to affect normal economic life. So the scale of credit is still 
a little too large at present. From now on, we should conduct regulation under the 
condition of preserving a balance between general social demand and supply. With the 
continuous completion and perfection of the reform of the monetary system, it will be 
possible for us to make China's monetary work all the more suited to the needs of 
economic construction. 


Question: Can you please say something about the possibility of setting up a money 
market in China? 


Answer: The money market includes the short-term capital market and the long-term 
capital market. At present, professional banks and other monetary organs are beginning 
to borrow capital from each other, state bonds can be discounted and mortgaged under 
given conditions, the use of commercial bills of exchange is being popularized, 

and professional banks are beginning to trial-issue bonds. All this indicates that 

the conditions for opening a short-term capital market are ripening. But the conditions 
for opening a foreign market are not ripe yet. 


Question: If possible, will you please say something about the condition and possi- 
bility of issuing stocks and bonds and the floating of interest rates? 


Answer: We have no plans to issue stocks and bonds on a large scale in the near future. 
The banks have twice readjusted their interest rates on savings deposit this year. 
Interest rates are an important economic means of the banks; and the appropriate 
readjustment of credit interest rates is normal operation of the banks. 
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POSTS, TELECOMMUNICATIONS MINISTRY ON REFORM 


OWO52210 Beijing XINHUA Domestic Service in Chinese 0853 GMT 3 Dec 85 
[By reporters Zhang Jinsheng and Wang Yanrong] 


[Text] Beijing, 3 Dec (XINHUA) -- In a bid to raise quality and economic results of 
posts and telecommunications services, the Ministry of Posts and Telecommunications 
decided to advance reform on administrative structure of posts and telecommunications 
services. To promote the development of posts and telecommunications, administrative 
division barriers will be broken down and the installation of post and telecommunica- 
tions lines will be determined by business volume and areas. 


The Ministry of Posts and Telecommunications said that the present postal network 
division follows the administrative division. Because the present postal network, which 
is connected and radiates in accordance with administrative division and levels, is no 
longer able to cope with the needs in developing economic structural reform with the 
focus on cities and new economic zones, the barrier of administrative division must be 
broken down. Business volume and areas will determine readjustment and reform of posts 
and telecommunications networks, the readjustment and increase of posts and telecommuni- 
cations lines, and the reduction of unnecessary circuitous connections. At the same 
time, reforms in the management structure in postal transportation, mail socting, and 
the long-distance, inter-city, and rural telephone network systems will be conducted. 
Conditions permitting and under the premise of unchanged ownership, an area may connect 
the telephone networks of county, city, and rural telephones to enable the free flow of 
circuits between various localities. 


A general economic accounting system should be implemented in the management of posts 
and telecommunications to continuously improve economic results. We should do a good 
job in the accounting of various operations of posts and telecommunications; establish 
cost management in telegram, telephone, and mail operations, and solve the problem of 
"everyone eats from one big pot" among various departments. Specialized accounting and 
operations will be put into practice on a trial basis in 1986, starting with the 
transportation of mail and the distribution of newspapers and publications. Those 
administration bureaus in the provinces, autonomous regions, and municipalities that 
meet the conditions will be allowed to run the operations involving various posts and 
telecommunications plans, combining business management with the management of their 
own departments. 


In developing new posts and telecommunications services, we should give priority to the 
development of those that society needs most. At the same time, we should consider the 
economic benefits to posts and telecommunications departments. Postal departments 
should give priority to delivering mail and parcels promptly, a postal savings service, 
and a special express mail delivery service. Telecommunications departments should 
actively promote telex printers, leased line, and mobile telephone line operations that 
would yield relatively large benefits to society and the posts and telecommunications 
departments themselves. 


RO YIBO ON NEED FOR TECHNOLOGICAL TRANSFORMATION 


0W031405 Beijing XINHUA Domestic Service in Chinese 1347 GMT 2 Dec 85 


[By reporter Huang Fengchu] 


[Excerpts] Beijing, 2 Dec (XINHUA) -- Bo Yibo, vice chairman of the Central Advisory 
Commission, spoke today at the third national work conference on enterprise technical 
progress on the need to guard against the tendency of technological transformation being 
squeezed out by capital construction. 
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He called for using well the limited capital available for technological transformation, 
doing a good job in technological transformation in large and medium backbone enter- 
prises, and strengthening the self-transformation and self-development abilities of key 
backbone enterprises in a down-to-earth manner. He also called for completing transfor- 
mation of half of all the large and medium backbone enterprises during the Seventh 
5-Year Plan period. 


Bo Yibo said: An overambitious investment scale for fixed assets, excessive production 
speed, and unusual good sales of poor-quality products in previous stages of economic 
development will surely affect technological transformation. Therefore, our present task 
is not only to study the relationship between accumulation and consumption, but also to 
seriously consider the issues of investment structure regarding fixed assets, investment 
trends, and investment results. 


Bo Yibo urged comrades in the various localities to make sure that imported foreign 
advanced technologies are thoroughly digested and assimilated. Neglect of the process 
of digesting and assimilating imported technologies or redundant technological imports, 
will only put us at a great disadvantage. 


Bo Yibo stressed that we should no longer attach importance to capital construction alone 
while underestimating technological transformation, to technological imports alone while 
neglecting their digestion and assimilation, and to external extension alone while 
ignoring internal development. 


The third national work conference on enterprise technical progress opened in Beijing on 
24 November. The meeting summed up the results and experience of technical progress in 
enterprises during the Sixth 5-Year Plan period, and studied and planned for work in 
1986 in the spiri. of the proposal for the Seventh 5-Year Plan. It also focused on the 
study of such issues as technological progress in key enterprises and acceleration of the 
process of digesting and assimilating imported technologies, their application in 
innovation, and domestic development of such technologies. 


Yuan Baohua and Zhu Rongji, responsible comrades of the State Economic Commission, made 
summing-up speeches at today's closing meeting. 


LI PENG HAILS SUCCESSFUL PRC-BUILT AIRCRAFT TRIALS 


HK020633 Beijing CHINA DAILY in English 2 Dec 85 p 1 
[By staff reporter Wu Jingshu] 


[Text] The aviation industry is set to take off on a new runway of development, Vice- 
Premier Li Peng declared yesterday moments after alighting from a new Chinese passenger 
plane. 


Li told a meeting of top-level Party and State officials at Beijing's Capital Airport 
yesterday that the successful trial of the two new domestically-made civilian aircraft -- 
Y7-100 and Y-12 -- marked a "turning point" in the country's aviation industry. 


"This success proves that China can be increasingly self-sufficient in building up its 
domestic aviation network, which is badly needed for the country's modernization," he 


said. 
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"We'll continue to buy large advanced airliners from other countries, but meanwhile we 
should make every effort to develop our own aviation industry so that we can gradua'ly 
satisfy our ever-increasing need for modern passenger planes, especially mediunm- 

sized and small aircraft," Li told officials attending the on-the-spot meeting that 
was held immediately after they took part in a 20-minute trial flight of the remodelled 
Y7-100. 


The Y7-100, a twin-engined turbo-prop plane with 52 seats, has recently been improved 
with modern electronic devices -- such as autopilot and radar facilities -- and in- 
terior fixtures with the help of some 20 U.S. firms through the Hong Kong Air Engineer- 
ing Corporation, according to Guan De, chief engineer of the Ministry of Aviation 
Industry. 


It also has specially modified wings that bend up at the tips to allow the plane to 
land and take off in a shorter distance. 


"These new planes show that the party's policy of introducing advanced foreign tech- 
nology to arm our industry will be successful," said Hu Qili, member of the party's 
Political Bureau and Central Secretariat. 


"We will continue to cooperate with foreign firms in developing our civil aviation, 
but it is unthinkable for such a great country as China to depend solely on imported 
planes to develop its domestic air traffic," Hu said. 


"The Party and the State will give all necessary support to the aviation industry so 
that it can supply adequate airplanes, such as the Y7-100, to serve on domestic air 
routes during the next five to 10 years," he said. However, these new planes must be 
"safe, comfortable and economical" to merit the valuable support given them by the 
country, Hu said. 


Hu urged the aviation ministry to further improve the quality of their Y7-100 by 
"reducing engine noise, cutting fuel consumption and providing more luggage space in 
the passenger compartment." 


Vice-Premier Yao Yilin, who also attended the meeting, said the country needed at 
least 300 such planes to equip the 30 new provincial airlines to be set up over the 
next few years. 


The Y7-100 is being produced by the state-owned Xi'an Aircraft Corporation. 


COAL INDUSTRY MINISTER ON GROWING COAL SURPLUS 


HKO30501 Beijing CHINA DAILY in English 3 Dec 85 p 1 
[By staff reporter Hu Sigang] 


[Text] China's long-standing shortage of coal is being eased by a soaring output 
boom. 


Output in the first nine months of this year was 64 million tons more than in the 
same peiod last year. Total 1985 output is expected to reach 850 million tons. 


Coal, China's primary energy source has never been exported before, but should now be 
listed as one of the important items for export, Vice Premier Li Peng said yesterday. 
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The vice premier made the speech at the Great Hall of the People in Beijing at the end 
of a three-day national conference in praise of model coal workers, scientists and 
officials. 


With 789 million tons mined in 1984, 74 million more than in 1983, China surpassed the 
Soviet Union's output and is now second only to the United States in coal production, a 
senior official of the Ministry of Coal Industry announced at the conference. 


At present, the country's major mines have more than 14 million tons of surplus coal 
stockpiled, while local mines have stocks of more than 40 million tons. By the end 

of September, the country's total stocks were 38.3 percent more than at the start of the 
year, said Minister Yu Hongen. 


"For many years, the supply of coal fell short of demand," Yu said. “Every year when 
the state made its annual plan for national production, leaders sighed at the lack 

of coal, Shortage of coal had become a drag on the national economy and hindered 
economic development." The industry had always hoped the situation could be eased, he 
said. "Thankfully, that wish has now been realized," he added. 


During the Sixth Five-Year Plan period (1961-1985) China increased coal output by an 
average of more than 42 million tons a year. The scheduled development was for 30 to 
40 million tons, said Yu. 


The development of local, collectively-run and individually-run mines has made a great 
contribution towards easing the nation's severe energy shortage. The number of smal] 
mines had increased from less than 20,000 in 1978 to more than 60,000 now, the minister 
said. 


The proportion of total output from small mines has increased from 44.5 percent in 1980 
to 50 percent in 1984, Minister Yu estimated the figure would exceed 50 percent this 


year. 


In China now, coal mines can be divided into three categories; major mines, whose 
distribution is controlled by the State; small and medium-sized mines run by local 
governments, who have the authority to distribute their own coal; and collectively-run 
or individually-run pits. 


As output increases, the price of coal is falling and a buyers' market developing, Yu 
said. In the east and south of the country, for instance, including Jiangsu, Zhejiang 
and Guangdong provinces which do not have coal, the price of non-State-rationed coal has 


dropped from 150 yuan to 90 yuan per ton, 


In the past, coal was in high demand regardless of quality. "But now it's different. 
Poor quality coal is being left out in the cold, More than 6 million tons cannot 
find buyers this year," said Yu. 


"Though we are now confident of fulfilling the target of 1.2 billion tons a year by the 
turn of the century, we should stay alert," said Yu. "With the development of people's 
living standards and of electricity demand, demand for coal will be greater by the year 
2000," the minister said. 


He called on coal miners to work still harder. At the same time, the ministry is making 


great efforts to introduce advanced technology and equipment from abroad. During the 
Sixth-Five-Year Plan, a total of $1.58 billion in foreign investment has been used, Yu 


said. 
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The ministry has also taken steps to improve miners' living standards and education. 
It now spends 100 million yuan a year on miners' education. 


In his speech, Li urged coal miners to not only work hard to increase coal output but 
also to raise its quality and produce more varieties. "Coal plays a pivotal role in 
the whole national economy. The present situation in the coal industry is satisfactory, 
and has created favourable conditions for the further development of the national 
economy," Li said. 


He said the achievements should be attributed to the Party's correct policies, to 
the implementation of the economic reform and to the contributions made by China's 
5 million coal miners. 


More than 1,000 delegates from all over the country attended the conference. And 488 | 
outstanding employees and 200 representatives of model units were awarded prizes 
and certificates. 


COAL OUTPUT TO REACH 1 BILLION TONS BY 1990 


0W031428 Beijing XINHUA in English 1327 GMT 3 Dec 85 


[Text] Beijing, December 3 (XINHUA) -- China's output of coal will reach one billion 
tons by the year 1990, Vice-Minister of the Coal Industry Ye Qing announced here today. 


This means that coal output will increase by an average of 40 million tons (?per) 
year during the Seventh Five-Year Plan period (1986-1990). 


Coal is China's primary energy source, and (?at) present constitutes about 70 percent 
of the country's total energy. This year's production is expected to reach 830 
million tons. 


EN 


Ye said that by 1990 the industry will turn out 70 million tons of dressed coal a year, 
an average increase of three million in each of the next five years. By 1990, 56 
percent of coal cutting in major coal mines will be semi-mechanized, and another 

29 percent will be fully mechanized, he added. 


During the Sixth Five-Year Plan period (1981-1985), he said, the industry is expected 
to [words indistinct] billion yuan of investment. Work has started on the construction 
of 271 mines (including opencast ones) with a combined annual production capacity of 
118 million tons, and 224 [word indistinct] a combined annual production capacity of 
more than 79.8 million tons have gone into production. | 


The coal industry has accepted full responsibility for mine production, capital 
construction and profit and loss from this year through 1990. 


According to this responsibility contract, major mines run by the ministry (?are) 
to produce 500 million tons of coal by 1990, and a total of 31.5 billion yuan will 


be used in mine construction. 


REGULATIONS ON WAGES OF EX-MILITARY CADRES 


0W301927 Beijing Domestic Service in Mandarin 2230 GMT 29 Nov 85 , 


[Text] According to JIEFANGJUN BAO, the State Council and the Central Military 
Commission issued a circular yesterday outlining new regulations for the remuneration 
of military cadres transferred to civilian jobs. 


CC lll 
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The circular stipulates that the remuneration of military cadres whose transfer to the 
civilian sector is approved after 1 July 1985 should be decided in accordance with the 
regulations governing the conversion of the remuneration of a military position into that 
of an equivalent civilian job. As for cadres transferred to a state organization or 
institution, their remuneration should be based on a position of civil cadres equivalent 
to the individual's administrative grade and in accordance with the regulations set by 
relevant state documents. The basic wage of a cadre transferred to an enterprise is set 
at the total sum, minus 10 yuan, of the base wage and the wage related to a specific 
work of a cadre of the same administrative grade who is transferred to a state organiza- 
tion or institution in the same locality, plus his military seniority allowances. These 
wages are exempted from the current wage reform enterprises. Bonuses and other benefits 
are dispensed in accordance with the regulations of the enterprise. 


The circular also stipulates that wages should be approximately raised relating to the 
work of those cadres at the battalion and regiment level who were given relatively lower 


jobs when they were transferred prior to 30 June 1985. 


NEED FOR UNEMPLOYMENT INSURANCE SYSTEM EXAMINED 


HK030839 Beijing RENMIN RIBAO in Chinese 25 Nov 85 p 5 


[Article by Cao Siyuan: "Why Is It Necessary To Establish a Workers Unemployment Insur- 
ance System?"] 


[Text] It is pointed out in the "Proposal of the CPC Central Committee for the Seventh 
5-Year Plan for National Economic and Social Development" that "various insurance systems 
should be gradually established for workers and staff in government departments, in state 
or collectively owned enterprises, in Chinese-foreign joint ventures, and in enterprises 
run solely with foreign investment, and in particular, for former workers waiting for 

new jobs." The term "workers waiting for new jobs" here refers to the workers who have 
lost their former jobs for various reasons and have joined the ranks of those waiting 

for new jobs. This is a new problem which must be properly solved in the current reform 
of the economic structure. 


The basic orientation of China's economic reform is to develop a planned socialist com- 
modity economy so that enterprises can truly become relatively independent economic 
entities and producers and operators of socialist commodity production that are indepen- 
dent and responsible for their own profits and losses, and that only the best will sur- 
vive through socialist competition To this end, it is necessary to establish an enter- 
prise bankruptcy and elimination system and enforce an enterprise bankruptcy law. 


According to the bankruptcy law, when a debtor is unable to pay his debts in full, he 
declares himself bankrupt and pays the debts with his property. While enforcing the 
bankruptcy law, we should not evade the question of temporary unemployment of a few 
cadres and workers from the enterprise that has gone bankrupt. Before getting new jobs, 
these cadres and workers should try to work out their own salvation. Meanwhile, they 
must also be provided with some relief funds. Therefore, it is necessary to establish a 
workers' job-awaiting insurance system to serve as an auxiliary measure for handling 
enterprise bankruptcy. 


Moreover, with the development of the planned socialist commodity economy, some workers 
may also be temporarily unemployed from other enterprises that have not gone bankrupt. 
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Due to the changes in the national economic structure and the difference in labor 
productivity of various departments and enterprises, which vary from time to time, 
some units want to recruit more workers, while others want to reduce their work force. 
As a result, some of the labor force will be cut from certain units and undergo pro- 
fessional training so as to be selected by other units. In order to meet such needs, 
we must establish a workers' job-awaiting insurance system as quickly as possible. 
This is the necessary condition for reforming the labor management system and 
establishing a dynamic employment system. 


In a word, the workers' job-awaiting insurance system is a system that admits unemploy- 
ment and that provides relief funds. Only by establishing such a system can we smash 
the iron rice bowl system and can we grant relief instead of creating a big public 

pot. Granting relief is different quantitatively and qualitatively from sharing food 
from the same big pot. By granting the necessary relief, we can provide the workers 
waiting for jobs with the basic means of subsistence, which should arouse their 
initiative, create conditions for their new employment, improve the quality of the 
workers’ ranks, and enable enterprises to attain better economic results. 


CENTRAL ORGAN HAILS LIAONING VICTORY OVER FLOODS 


0W030121 Beijing XINHUA Domestic Service in Chinese 0906 GMT 2 Dec 85 


[Beijing XINHUA Domestic Service in Chinese 0829 GMT on 2 December transmits a 
"public notice," requesting all newspapers to "give frontpage prominence," to the 
following newsletter and the note of the Central Commission for Guiding Party 
Rectification ] 


[Excerpts] Shenyang, 2 Dec (XINHUA) -- Note of the Central Commission for Guiding 
Party Rectification: The newsletter "The Uncrushable Gigantic Spiritual Dam" 

vividly depicts the heroic deeds of the armymen and people in the struggle to combat 
floods in Liaoning. Fighting the floods day and night, the large numbers of Communist 
Party members and leading cadres at various levels, PLA commanders and fighters, and 
people in the areas hit by the disaster displayed the revolutionary spirit of sharing 
weal and woe, fighting in unity, hélping and caring for each other, giving up personal 
interests for the sake of others, and defying hardships and sacrifices. It is pre- 
cisely this powerful spiritual superiority characterized by noble ideals, firm con- 
viction, and iron discipline that has effectively guaranteed the victory in the 
struggle to combat floods and has composed a stirring song of victory for the building 
of a socialist spiritual civilization in our great motherland. 


Our party and people have advanced the cause of revolution and construction by 
continuously overcoming difficulties caused by various natural and social factors over 
the years. Difficulty brought about by any natural calamity or negative social 
phenomenon, regardless of its magnitude, has never daunted nor intimidated us and has 
been ultimately conquered by the wisdom and strength of our party and people. The 
fact that victory was won in the recent struggle to combat floods and deal with the 
emergency in Liaoning has once again proved this historical truth. It has once again 
shown that the large numbers of party members and cadres are capable of withstanding 
tests at critical times and persevering in and carrying forward the party's fine tra- 
dition and style, and that the mainstream of the ranks of cadres and people is healthy 
and forward looking. Herein lies the most powerful social factor and solid force with 
which we can surmount obstacles and perform meritorious deeds. Currently, quite a few 
problems still exist in party style and prevailing social practice, and evil tendencies 
appear in a number of localities, departments, and trades to the serious detriment 

of the reform and modernization drive. However, as long as we fully rely on the 
masses and display the same fighting spirit as we did in the struggle to combat the 
natural calamity; earnestly strive to get rid of bureaucracy in leadership; and 

"make no empty talk and do more solid work" in solving one problem after another 
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and investigating and punishing one case after another while effectively intensifying 
the building of a socialist spiritual civilization and the ideological and political 
work in order to build a real "uncrushable gigantic spiritual dam" on the ideological 
front for the whole society to resist evil practices and corrosive influence, we will 
have no difficulty in checking and eliminating all unhealthy tendencies and will 
certainly be able to fulfill the task of bringing about a fundamental change for the 
better in party style and prevailing social practice. (end note) 


Newsletter: Uncrushable Gigantic SPiritual Dam -- Party spirit, Army spirit, and 
people's spirit in light of the struggle to combat flood and deal with the emergency 
in Ltaoning by XINHUA reporter Li Xinyan 


In the summer of 1985, vast rural and urban areas of Liaoning were successively hit 
by typhoons No 6, 8, and 9; they brought extraordinary torrential rains. On 18 and 

19 August, more than 300 mm of rain fell on Yingkuo, Haicheng, and Panjin; as much 

as 422 mm fell on a few places. Over 50 counties and districts under Dandong, Dalian, 
Anshan, Liaoyang, and Panjin Cities were stricken by floodwaters. The entire Liaoning 
Province was under an emergency. 


The torrential floods, rarely seen in a 100 years, became a formidable challenge to 
the rural areas that had begun to enjoy prosperity in the course of carrying out econo- 
mic reforms and to the cities that had just begun to show their vitality. At that 
time, the new leading body of the Lianoning Provincial CPC Committee had been in office 
for 2 months, and members of the new leading bodies in various cities and counties were 
taking their new posts. How did they and the broad masses of party members and PLA 
commanders and fighters under their leadership accept the challenge? 


1. In mid-August, the area along the three major rivers in Liaoning -- the Liao 

He, the Hun He and the Taizi He -- declared an emergency. Since late July, the main 
antiflood force comprising 1.59 million people in the province was ready to fight 
along the rivers. Some 300,000 armymen and civilians were guarding the major dikes and 
watching the situation day and night. The 1,000-li dike along the three major rivers 
can be breached at any time and any breach can endanger the lives and properties of 
hundreds of thousands of people. 


There is a strip of low-lying land between the Hun He and the Taizi He called the 
"Huntai alley." If flood waters breach a critical spot and enter the "alley," the 
100,000 and more people living in the area would be stranded. A terrible thing 
finally occurred. The Qtaotuozi sector of the Taizi He dike was breached, and 
the torrential flood entered the'"Huntai alley" with a flow capacity of 30 cubic 
meters per second. During this critical period, the majority of people had been 
evacuated onto the dike under the leadership of the local party and government 
organizations, bringing along the old and the young and carrying their food and 
television sets. The long dike of scores of li became a human dike. However, 38,000 
people were surrounded by the flood in the "alley." At that time, a blue jeep 
whizzed by in the "Huntai alley." 
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At that time, a blue jeep whizzed by in the "Huntai alley" toward the roaring flood. 
The new secretary of the provincial CPC Committee li Guixian and Governor Quan Shuren 
were in the jeep. They were headed for the most dangerous spot to see if all the 
masses there had been evacuated. They met the masses who had been evacuated from 
Shagang Village. The masses told them: "The flood is coming!" The leading village 
and township comrades also said: "Do not go any further, danger lies ahead!" Li 
Guixian and Quan Shuren acted as if they had not heard anything and continued to forge 
ahead toward the incoming flood. When they saw some villagers building scaffolds on 
trees and making preparations to defend their homes to the end, they told village- 
level cadres: "Ask all the people to evacuate!" On the other hand, they shouted 
aloud: "Granny and Grandpa, leave right away! You may come back after the flood!" 
Many people were moved to tears when they realized that those who spoke were secretary 
of the provincial CPC Committee and the governor. 


2. Panjin City is a new industrial city completed only 8 months ago. It is located 
on the lower reaches of nine rivers and in an area where the Liao He enters the sea. 
China's fourth major oil field and a large-sized chemical fertilizer plant with an 
annual production capability of 300,000 tons of synthetic ammonia per year are in the 
city. The August high tide from the Bohai pushed the 3 to 4 billion cubic meters of 
flood water in the Liao He to the vicinity of Panjin City. On 19 and 24 August, the 
dike on the right side of the Liao He and the Xiaoliu He dike were breached one after 
another. The 200 million cubic meters of water broke through the dikes and encircled 
Panjin City. The city was protected by a 20-li long levee with grass bags piled up to 
a height of 2-3 meters to fight the 2-meter high torrential flood. More than 10,000 
PLA commanders and fighters came from various localities throughout the province to 
the city to protect Panjin City against the flood. This antiflood battle shocked 
Liaoning and the entire nation. 


During the difficult days, all the fighters had to battle the flood 17-18 hours a day. 
Everyone had to carry more than 100 jin and trek more than 140 li in muddy waters. 
What willpower they had! It was in such a way that the armymen and civilians built 

a levee composed of grass bags around Panjin. At the same time, they strengthened the 
long dikes along the various rivers, overcoming all types of difficulties. This was 
an iron-clad great wall built by the party, the Army, and the people. It stood 
against the 2-meter high torrential flood. As a result, the properties and lives ot 
the 130,000 people in the city were safe and the Liao He Chemical. Fertiliser Plant 

and the Liao He Oil Field were saved. 


3. When Panjin City was surrounded by the flood, trucks packed with antiflood and 
relief supplies continuously arrived in Panjin from the 11 cities throughout the 
province day and night. They also brought with them the profound feelings of all the 
people throughout the province. 


When Jinzhou City received a telephone call from Panjin on 23 August urgently request- 
ing grass bags, it was already 1630. However, trucks were immediately mobilized in 
Jinzhou, and the loading of grass bags began right away. At 0100 the next day, all 
the 100,000 grass bags were delivered to the antiflood forefront. 


At 1740 the same day, Governor Quan Shuren, who stayed in Panjin to direct the anti- 
flood struggle, sent a cable ordering Jinzhou to supply some 3,000 cubic meters of 
gravel to the Shuangtai He sluice gate. Hu Zhanshan, mayor of Jingzhou, mobilized 
240 trucks as soon as he received the message. He went to Jin and Beizhen Counties 
himself to inspect the quarries there. 
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However, gravel in such a large quantity was not available. The people helped the 
mayor solve his problem. Some people offered to the state the good gravel with which 
they planned to build their own houses, while others pulled down the walls of their 
houses to meet the need. In the early moming the next days, 200 big trucks deli- 
vered all the gravel needed to the designated area. 


The people! How respectable and lovely you are! The fierce flood can make a clear 
sweep of the whole Arm and destroy everything, but it can never ruin the spiritual 
dike built by the people with their confidence, friendship, and spirit to sacrifice 
themselves! Is this not precisely where we have the upper hand and where our hopes 
lie! 


JINGJI RIBAO COMMENTATOR ON PARTY REGISTRATION 


HKO10622 Beijing JINGJI RIBAO in Chinese 21 Nov 85 p 3 


[Commentator's article: "Seriously Do a Good Job in Taking Organizational Measures 
and in Party Membership Registration"] 


[Text] Party rectification work in many large and medium-sized enterprises has entered 
or is about to enter the stage of taking organizational measures and carrying out 
membership registration. To seriously do a good job in the work of this stage is an 
important step toward fulfilling the tasks of party rectification in an overall manner 
and toward consolidating and developing the achievements in party rectification by 
organizational means. 


The existing problems are: Some enterprises' party organizations have not paid enough 
attention to work in this respect. Their leadership over such work is weak. Conse- 
quently, the phenomenon of lowering the requirements for membership, “not carrying out 
membership registration in strict accordance with relevant requirements, and taking 
over-lenient organizational measures" has appeared. This phenomenon is concretely 
manifested in three aspects. The first is "leniency." Those who should not have 

been registered have been registered and those who should have been organizationally 
dealt with have not been dealt with. Some party organizations have regarded whether 
a party member has committed a crime or not as the standard for membership registration. 
The second is "substitution." Party disciplinary measures have been substituted for 
administrative disciplinary measures and compensation payment or with delayed member- 
ship registration and refusal of membership registration. The third is "procrastina- 
tion." Some party organizations have procrastinated over the investigations and 
verifications of problems of party members for a long period or have not taken prompt 
actions even if their problems have long been made clear. 


All these practices are wrong. The "Circular on Seriously Doing a Good Job in Taking 
Organizational Measures and Carrying Out Party Membership Registration" issued by the 
Central Commission for Guiding Party Rectification explicitly points out: "The funda- 
mental purposes and requirements of the work in this stage are to conduct deep-going 
education on the criteria for party membership and the party's discipline, to 
eamestly maintain the purity and advanced character of party organizations through 
solemly dealing with party members who have violated the party's discipline and 
undermined the party's interests and through seriously carrying out party membership 
registration, and to further improve the ideological and political quality of the 
broad masses of party members and increase their sense of organizational discipline." 
The key to achieving these purposes and to meeting these requirements lies in 
adhering to the principle of seeking truth from facts, strictly enforcing party 
discipline, and upholding the standard of party members. The practices of “leniency,' 
"substitution," and "procrastination" run counter to these purposes and requirements. 
If these practices are not corrected, they will inevitably entail the following 
consequences: Some elements who have persisted in opposing the party and doing harm 
to the party will not be purged from it. 


I. 4 Dec 85 K 18 CHINA 
PRC NATIONAL AFFAIRS 


Some party members who have committed serious mistakes will not be duly punished and 
they will not draw lessons from their mistakes. Some party members who are no 
longer qualified as such will continue to stay in the party. If this happens, the 
two tasks of party rectification, that is, "strengthening discipline" and "purifying 
organizations," will not be properly fulfilled. Nor will the broad masses of party 
members be educated on party character and discipline and tempered in the course of 
taking organizational measures and carrying out membership registration. 


In order to prevent and correct the tendency of "not carrying out membership registra- 
tion in strict accordance with relevant requirements, and taking over-lenient orga- 
nizational measures," and to ensure healthy and smooth work in taking organizational 
measures and party membership registration, party organizations in various enterprises, 
in carrying out work in this respect, must eamestly do a good job in the following 
items of work in accordance with the CPC Central Committee's decision on party recti- 
fication and the stipulations of the Central Commission for Guiding Party Rectifica- 
tion. First, further increase our consciousness, seek unity in thought, and increase 
our initiative in administering the party. Comrade Deng Xiaoping pointed out that in 
the past few years, the mentality of being over-tolerant and irresolute, fearing 
difficulty, and making concessions to avoid trouble have indeed developed in dealing 
with erroneous tendencies, struggling against bad people and bad things, and in taking 
organizational measures. This has relaxed the party's discipline and has even given 
protection to some bad people. He has thus clearly pointed out the concrete manifes- 
tations in not strictly administering the party at present as well as the serious 
consequences that will follow. We should think this over seriously and thoroughly. 
Second, grasp the key points and do a good job in purifying organizations. The focus 
of the work of taking organizational measures in the current party rectification is 

on "people of the three categories," party members who have seriously violated laws 
and discipline, and party members who are no longer qualified as such. After ascer- 
taining relevant facts, we must solemnly handle these people and should never be soft- 
hearted and hesitate because leaving evil unchecked spells ruin. We must also deal 
with party members who are no longer qualified as such in strict accordance with rele- 
vant stipulations. Otherwise, the advanced character of the party cannot be main- 
tained and its image and prestige in the eyes of the people will also be damaged. 
Third, uphold the criteria of party members and draw clear lines of demarcation in 
applying policies. In order to do this we must first of all properly foster a sense 
of party character with adherence to the party's principles as its core and enhance 
the consciousness and initiative of the broad masses of party members in defending 
the party's advanced character and purity. Fourth, strengthen leadership. Secreta- 
ries and leading comrades in charge of party rectification of party committees at 
various levels, those in enterprises in particular, must eamestly fulfill their 
duties. In short, as long as various party organizations are responsible, do 

not indulge in empty talks but do more solid work, then the work in taking organiza- 
tional measures and party membership registration will certainly be carried out in 

a healthy manner. The purposes of strengthening discipline, purifying organizations, 
and promoting a change in the party style for the better will be attained. 


GUANGMING RIBAO ON OWNERSHIP OF ECONOMIC COMBINATIONS 


HKO30827 Beijing GUANGMING RIBAO in Chinese 9 Nov 85 p 3 
[Article by Xiao Liang: "Superficial Views on Owmership of Economic Combinations"] 


[Text] Over the past few years, as a result of the smooth progress of reform of the 
economic structure, many economic combinations have appeared in both cities and 


countryside. 
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On the question of ownership, the emergence of the new economic combinations means an 
important breakthrough in the original socialist public ownership (including ownership 
by the whole people and the collective ownership). 


Since the situations of the new economic combinations are different from one another, 
in order to make a correct judgment of the nature of their ownership, we must first 
make a concrete analysis of their specific situations. 


The ownership of the economic combinations run by the peasants or rural specialized 
households should be regarded as a kind of collective ownership. However, it is 
quite different fromthe original collective ownership practiced in the countryside 
as far as scope, content, method, and form are concerned. For example, these com- 
binations were all established by the peasants themselves with self-collected funds 
and on a voluntary basis. They are entirely and independently run by the peasants, 
and there do not exist the problem of integration of government administration and 
enterprise management. The combinations run by individual laborers or unemployed 
youths in the cities are generally the same. But in their internal distribution, 
they do not entirely follow the principle of distribution according to work; sometimes 
they share out bonuses according to the funds invested. 


As for some loosely organized economic combinations, since various participating 
enterprises and individuals are still independent and the combinations have not yet 
become independent economic entities, their ownership does not change. However, if 
a combination becomes an independent economic entity, we must no longer regard its 
ownership as the original one. 


It is difficult to judge the ownership of those enterprises jointly run by various 
types of enterprises, such as enterprises jointly run by the "whole people" and the 
"collective," and the individual, including some industrial companies established on 
the basis of several "state-run" and "collective" factories. They are all new economic 
combinations, andvery closely integrated entities. But what types of ownership do they 


have? 
These enterprises can generally be divided into the following two types: 


The first is the enterprises newly established by both "state" and "collective" 
enterprises with their own funds. They can be regarded as a kind of combination of 
funds, which is subordinate to the investor enterprises. In other words, the investors 
own the enterprises. They are subordinate enterprises of the investor enterprises. 

As the investors are all units of the socialist public ownership, the ownership of 
these newly established combinations can be regarded as ownership by socialist groups. 
This is a new type of ownership, which is different from both ownership by the whole 
people and collective ownership. 


The other is the integration of the "state" and "collective" enterprises themselves. 
At present, these enterprises mainly include some specialized companies and general 
factories. At first, members of these joint enterprises usually emphasized strict 
distinction between the two ownerships. Enterprises under different ownerships had to 
practice independent accounting and pay taxes and retain profits according to differ- 
ent stipulations. Pay for their staff and workers was also different. But in 
practice, it is really very difficult to draw a hard and fast line between the two 
after the enterprises are integrated. It is also unavoidable that these enterprises 
have to exchange workers and leaders on some occasions. Moreover, the phenomenon of 
different pay for the same work cannot exist for long. 
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Therefore, some comrades suggested that these enterprises be called enterprises of 

the whole-people and collective ownership (with stress on the "whole-people") or 
enterprises of collective and whole-people ownership (with stress on the "collective"). 
I think this suggestion can be adopted until a more suitable concept is found. Yet 

we have to continue to watch the development of such combinations. At present, it 

is still too early for us to draw an accurate concept for this kind of ownership. 


The above analysis does not touch upon the problem of the original enterprises 

‘ raising funds to buy shares. In a broad sense, raising funds to buy shares is also a 
kind of combination. The funds can be raised from among the staff and workers in the 
enterprises, and can also be raised from people in society. Both the collective and 
state-owned enterprises can raise funds to buy shares. This has often happened in 
real economic life. Then, will it change the nature of ownership of the enterprises? 
The answer is negative, because the amount of funds thus raised will generally not 
exceed the original funds of the enterprises. Even if it does, since the funds are 
raised from scattered investors and the original funds are concentrated, they are 
still unable to become a main force to control enterprise management. Moreover, since 
the funds are mainly raised from among the laborers and socialist economic organiza- 
tions, it is groundless to be apprehensive that raising funds in this way will change 
the nature of enterprise ownership. Of course, we must also admit that after raising 
funds to buy shares, ownership will not be as pure as the original one. In other words, 
in the original state-owned and collective enterprises, there will also be some fac- 
tors of individual or group ownerships. 


We must point out that in the study of problems concerning the ownership of economic 
combinations, it is necessary to make a distinction between the essential and nonessen- 
tial ownerships. Judging from the present situation, China's essential ownerships 

are still the ownership by the whole people, collective ownership, and individual 
ownership. But they have many variants, such as state capitalism resulting from the 
combination of China's socialist funds with foreign capital, the socialist group owner- 
ship resulting from funds raised by our socialist organizations, and the joint owner- 
ship resulting from the combination of different ownerships. There are still more 
forms of their concrete variants. We must be bold at breaking old frames and making 
theoretical summaries of various forms of ownership which have newly emerged in 
practice. 


RENMIN RIBAO EXAMINES SHIFT IN ECONOMIC CONTROL 


HKO30641 Beijing RENMIN RIBAO in Chinese 22 Nov 85 p 5 


[Article by Guo Shuqing, Liu Jirui and Qiu Shufang: "The Question Concerning the Shift 
From Direct Control to Indirect Control" -- Capitalized passages published in boldface] 


[Text] The Basic Characteristics of Indirect Control 


The basic direction of the reform of our country's macroscopic control structure is 
to shift from direct to indirect control. The building of an indirectly-controlled 
macroscopic administrative structure is the objective demand of the overall develop- 
ment of the socialist planned commodity economy. Facts have shown that traditional 
direct control measures have become increasingly unable to conform to the demands 

of the planned, efficient and proportional development of our country's national 
economy. The reasons are that this kind of structure has run contrary to the law of 
commodity economy, the plan has repelled the market, and there is no relatively inde- 
pendent mechanism in the microeconomic activities. 
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So the basic characteristics of the new economic structure should be that the plan 
and the market are not only relatively independent but also organically unified; and 
that the macroeconomy and the microeconomy are not only relatively independent but 
also organically unified. The shift from direct to indirect control is not to weaken 
the role of the plan, but, on the contrary, to strengthen the role of the plan. 
However, the plan itself should be based on market relations. In making the plan, we 
must first study the market structure and changes in supply and demand; know clearly 
about the actual situation and development trend in social production and social 
demand; and finally decide the strategic purpose, overall proportion, structural plan 
and policy measures for the development of our national economy. 


Generally speaking, the new macroscopic indirect control structure should include 
four systems; namely, planning, coordination, supervisory, and information. The 
planning system includes various kinds of planning organs. The coordination system 
includes banks, financial and revenue departments, and so on. The supervisory system 
includes the economic legislative department, the economic judicial department, the 
auditorial department, the measuring department, the commodity inspection department, 
the customs areas, the business administrative departments, the social notarization 
department and so on. The information system includes the statistical department, 
the forecasting department, the investigation and research department, the consulta- 
tive department and so on. The division of the above-mentioned departments has only 
been made on a relative basis, because in fact, many of the departments have various 
simultaneous functions. For example, banks and financial departments are not only 
coordination but also supervisory and information organs. 


Under the indirect control structure, the purpose of the macroeconomic structure is 
realized through a series of measures. The main measures are: 


1. READJUSTMENT OF ECONOMIC PARAMETERS. Economic parameters are the basis for the 
decisions of enterprises with independent management, so readjustment of economic 
parameters provides the main mechanism of indirect control. Economic parameters can 
be divided into three types according to their different natures. The first type is 
decided by government according to the financial plan, such as the categories of taxes 
and tax rate, the interest rate of the national debt and so on. The second type is 
decided by government according to the situation of supply and demand on the market, 
such as the rate of the preparatory funds of the central bank, the exchange rate, 

the rental for land and so on. The third type is totally decided by the market. 
Usually, we readjust the first and second types of parameters in order to indirectly 
readjust the third. The direction of readjustment of economic parameters should gen- 
erally conform with the direction of the role of the law governing supply and demand on 


the market. 


2. THE GUARANTEE OF THE LAWS AND REGULATIONS. In order to safeguard basic socialist 
principles and guarantee the healthy development of a planned commodity economy, the 
state must promulgate strict economic laws and regulations which must be implemented 
by supervisory, inspection, judicial and executive organizational systems. 


3. DIRECT QUANTITY CONTROL. Indirect control structure does not completely repeal 
administrative orders and measures. Administrative control measures can produce 
better results in some aspects and links of economic life. Direct quantity control is 
one of the major administrative control measures. However, the scope of direct 
quantity control should be strictly restricted. The way to exercise direct control is 
not simply the same as that of carrying out the mandatory plan. For instance, the 
method of using permits and the method of inviting bids, as well as some other methods, 
can be adopted in the distribution of import and export volumes. 
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4. APPLICATION OF SOCIAL POLICIES. The role of the law of market and the role of the 
relations between the commodities and the currency cannot solve all economic problens, 
let alone completely realize social justice and stability. So social policies which 
conform with economic policies are of vital importance. Social policies mainly include 
income policy, policy concerning living standards, population policy, social welfare 
and social guarantee policies, and so on. These policies aim at guaranteeing social 
benefits while guaranteeing economic results, and at promoting the prosperity of the 
material and spiritual civilization in the whole society. 


The Method and Plan of Making a Shift to Indirect Control] 


Because of the historical backwardness of the commodity economy, and the implementation 
of administrative control for decades, the commodity and currency level of our country's 
economy is low, the market mechanism is imperfect, and the basic facilities and actual 
capability of exercising indirect control are very weak. This situation has determined 
that our reform cannot be completed overnight and we must make long-term unremitting 
effortsto realize indirect control. 


Under the traditional direct control structure, various economic parameters have been 
artificially solidified so that relations between supply and demand have become abnor- 
mal. Since relaxing direct control, prices have begun to reflect the actual situation 
in supply and demand. Excessive demand accumulated by the traditional structure over 
the past years will inevitably cause a rise in prices. At the same time, the mechanism 
for "investment hunger" and "quantity expansion" in the old structure will continue to 
play a role and the livelihood debt accumulated from the past will also cause a big 
rise in salaries and consumption. This might, in turn, cause excessive demand. These 
factors have formed a big threat to smooth economic transformation. Facts have shown 
that during the period of reform of the mechanism, both new and old mechanisms are 

not in their best state of operation. So the danger caused by the loss of macro- 
economic control cannot be ignored. Under such circumstances, it is necessary to 
adopt various measures to restrict the increase of investment and consumption within 
the limits of the normal production increase. 


During the key period of transformation, controlling the increase of general demand 
and properly slowing down the speed of economic development, it is important to make 
a good shift from the old to the new mechanism and enable the two to complement each 
other as much as possible and reduce their conflicts. First, microeconomic reform 
should be coordinated with macroeconomic reform and should be carried out at the same 
pace. A certain microeconomic mechanism can only operate under a certain macroeco- 
nomic condition. Second, direct control measures can only be reduced and finally 
abolished on condition that relevant indirect control measures have been formed. We 
should establish the new first and destroy the old later, or establish the new while 
destroying the old. In order to establish the new properly, we must do a great deal 
of arduous and detailed work. Third, we should first stop direct control on single 
quantities and then on the overall quantity because it is unrealistic to stop all 
direct control at once. After putting an end to the practice of mandatory plans for 
enterprises, it is better to continue to exercise control on quotas of departments 
and regions for a certain period of time. Of course, in doing so, we will need to 
adopt a lot of measures to prevent departments and regions from resuming their direct 
interference in enterprises and prevent the formation of serious blockages, separa- 
tion and monopoly. Fourth, we should abolish direct control first on production and 
then on investment and distribution (especially salaries) because, in a short period 
of time, enterprises will have difficulties in forming rational long-term operating 
methods. Fifth, we should abolish direct control first on commodities, labor affairs 
and technology movement, and then on labor force, funds and the movement of foreign 
exchange. Sixth, we should exercise indirect control first on our country's domes- 
tic economic field and then on our external economic field. 
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Because of the serious lack of coordination in domestic economic relations, a lack of 
coordination in external economic relations is inevitable. If we try to solve the 
problems in these two aspects at the same time, the problems will become even more 
complicated. Of course, the necessary coordination is indispensable. Seventh, in the 
course of the gradual development of indirect control, we should first use financial 
policies as the main coordinative method and then extensively use currency policies as 
the coordinative method. This is determined by the process of development of the 
market system and the development of the enterprises’ mechanism, which responds to 
macroeconomic policies. The experiences of other countries have also shown this law. 


The Present Goal and Main Task 


According to the actual situation in our country, the overall economic reform can be 
divided into two periods. The goal of the first period is to lay a basis for the new 
economic structure or to shift froma direct to an indirect control structure. The 
central task of this period is to form a comparatively perfect commodity market 
(including the labor affairs and technology market). The goal of the second period is 
to perfect development of the new economic structure. The central task of this period 
is to finally form a complete socialist market system. 


The period of the "Seventh 5-Year Plan" belongs to the first period. In order to 
fulfill the above goals, the most urgent task is to change the complicated situation 
created at present by "multiple" prices for the means of production and gradually 
realize the market price under the guidance of a unified plan. In order to do this, we 
must overcome various difficulties and carry out coordinated reforms in various aspects 
(including the organization system). If these reforms are successful, we will be able 
to eliminate the abnormal phenomena expressed in prices and revenue and so on; enter- 
prises can compete against one another; direct control on production, supply and con- 
sumption can basically be replaced by indirect control; a certain measure of indirect 
control can be adopted in investment, credit and some other fields, thus creating 
necessary conditions for the abolition of direct control and laying a solid basis for 
the new economic structure. 


At present, our main task is to stabilize the economy and gradually build the indirect 
control structure. These two aspects should be closely linked. We must see that, in 
recent years, reform practice has created conditions for the realization of indirect 
control and formed a certain amount of indirect control capability. But we must also 
see that some fields, such as credit, salary, foreign trade, foreign exchange and so on, 
still lack conditions to implement indirect control. So, at present, we cannot abolish 
direct control in these fields. What is more, in order to finally eliminate direct 
control within a certain period of time, we still need to maintain and even strengthen 
some direct control. Otherwise, we will not be able to maintain economic stability, 
prevent the expansion of investment, credit and consumption and guarantee the smooth 
development of reform. However, we must carefully analyze and decide, according to the 
actual situation, which type of direct control should be maintained for the time being 
and which should be readjusted in order to suit the new situation. 


To continue to maintain direct control will inevitably cause development of the evils 
inherent in direct control, which will certainiy have brushes and conflicts with the 
indirect control that has already been established. The only way to change this situa- 
tion is not to retreat but to continue to build indirect control in a planned way and 


resolutely continue the reform. 


Building the indirect control structure is a task that can only be accomplished by 
mobilizing the forces in the whole society. 
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At present, we should mainly strengthen our work in the following aspects: First, 
improve the planning and readjustment systems. In order to do this, planning depart- 
ments, banks, financial departments, revenue departments and so on should fundamentally 
changethe goals and methods of their work so as to meet the needs of building an 
indirect control structure. Second, build and perfect supervisory and inspection 
organs. The supervisory and inspection organs are our weakest links. At present, there 
are just over 20,000 people working in government auditing departments in our country, 
but their work has to cover more than 800,000 state economic units and a large number 
of collective or town and township enterprises. The various supervisory and inspection 
departments should immediately form a system, including the establishment of various 
social supervisory and inspection organs. Third, accelerate the work of making and 
revising economic laws and regulations. We must draft a large number of temporary 
regulations according to the needs of the reform of the economic structure, and revise 
and supplement these regulations in practice and development. At present, our work 

has lagged far behind actual needs in this respect, so we must pay attention to this 
and assign more people to do the work so as to catch up with the new situation. 

Fourth, develop a strong information network. At present, our work of collecting, 
arranging and transferring economic information is rather backward. There are no 
specialized information organs in our country except the state statistical bureau. 

In order to meet the needs of indirect control, apart from strengthening and improving 
statistical work, we must greatly develop various types of market investigations, 
analyze the stored goods, develop forecasting organs and strengthen various trades and 
the information exchanged among them. Finally, in order to do well in the above work, 
we must train a large number of cadres who have specialized knowledge and techniques. 
We must strengthen the training work and do it well. 


RENMIN RIBAO ON RAISING VITALITY OF ENTERPRISES 
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[Article by Chen Junsheng: "The Key Lies in Arousing the Enthusiasm of the Managers 
and Producers -- Investigation Report on Enhancing the Internal Vitality of Big and 
Medium-Sized Enterprises" ] 


[Text] From the middle 10 days of May to the first 10 days of August of this year, we 
successively conducted investigations in a dezen large and medium-sized enterprises 

in the four provinces of Hunan, Hubei, Anhui, and Jilin on the issue of enhancing the 
vitality of enterprises. In invigorating enterprises, there are problems to be solved 
in two fields: First,to create the external invigorating conditions for enterprises; 
second, to do a good job in the internal administration and management of enterprises. 
Our investigations mainly concentrated on the methods of increasing the internal 
vitality of enterprises. 


The Basic Signs of Invigoration and the Sources of Vitality of Large and Medium-Sized 
Enterprises 


According to our investigation, the economic effectiveness of enterprises with stronger 
vitality continuously increases. For example, in 1983, the realized profit of the 

No 2 motor works was 280 miliion yuan, an increase of 27.85 percent over 1982; in 1984 
its realized profit amounted to 350 million yuan, an increase of 26.07 percent over 
1983, and judging by its development tendency, its economic effectiveness for 1985 wil! 
register an even bigger increase. From 1982 to 1984, the realized profit and tax of 
the Wuhan steel works increased at an annual rate of 20.09 percent, and it has also 
shown a tendency to grow further this year. 
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The enterprises with stronger vitality all have noticeable traits, namely, strong self- 
remolding, self-developing, and absorptive capabilities and future development poten- 
tial. All these enterprises generally hold that without these three capabilities their 
economic effectiveness could not possibly rise continuously. In 1983, the No 2 motor 
works' self-raised funds for construction and transformation were 60 million yuan, an 
increase of 3.51 percent over those of 1982, while the funds for construction and trans- 
formation for 1984 rose to 130 million yuan, an increase of 116.67 percent over 1983. 

In order to realize a production capability of 200,000 vehicles by 1990, on the one 
hand, they have tapped the potential of and transformed the old base, and have basically 
raised their technological level from that of the late sixties to the comprehensive 
technological level of the early eighties. On the other hand, they have set up a new 
base in Xiangfan and have strived to build up a "new model technological factory" at 

the level of the mid-eighties, capable of producing 30,000 vehicles. 


In the meantime, they also plan to cultivate the further capacity of producing 50,000 
to 100,000 vehicles within the Dongfeng united company. These enterprises pay atten- 
tion not only to equipment renewal and reserves of technology, but also to reserves of 
qualified people. They hold that the exploitation of qualified people is the guarantee 
of the existence and development of enterprises and of their surpassing of advanced 
world levels. Therefore, they have all established relatively comprehensive education- 
al systems for workers and staff, so as to cultivate qualified people. In addition, 
they can use qualified people correctly, open up the sources of qualified people, and 
place them where they can exercise their abilities. Leaders of some enterprises pro- 
posed that factory directors should not care just about the economic targets during 
their tenure of office. They should also be responsible for technical transformation, 
equipment renewal, exploitation of qualified people, and product development targets, 
and be examined and assessed in an all-round way. Only in this way can enterprises 
have further development potential. They said that "it is necessary to always provide 
against the future." 


Judged by the present situation, self-remolding and self-developing capabilities are 
all restricted by absorption capability. Since last year, prices of raw materials and 
fuel have increased by a fairly big margin bringing very great pressure to bear on 
enterprises. As a result, some enterprises have suffered from "indigestion" and cannot 
be invigorated even if they want to be. However, some enterprises can show their super- 
iority in digestive capability. For example, last year the Wuhan steel works absorbed 
the additional expenditure of over 50 million yuan due to increased cost of raw mater- 
ials. This year they must rely on tapping potential to produce 4 million tons of steel 
and iron with an energy supply that should only produce 3.7 million tons of steel and 
iron. This should be done mainly by reducing consumption. Originally, Changling 
refinery in Yueyang planned to increase profits and taxes by 20 million yuan; in fact, 
it has to increase profits and taxes by 41 million yuan in order to be able to absorb 
freight and raw materials price increases. Otherwise, it cannot ensure the fulfillment 
of its profit and tax plans. 


The reason these large and medium-sized enterprises can constantly increase their 
effectiveness, strengthen their self-developing and absorptive capabilities, and main- 
tain their future development potential is that they all have a set of business 
management methods. For example, they unceasingly perfect the economic system of 
contracted responsibilities, pay attention to the development of new products, actively 
develop lateral economic and technical ties, and so on, so as to strengthen their 
capability for meeting changes and their competitiveness. However, more importantly, 
the initiative of managers and producers has been brought into relatively full play. 
The trade, size, and production conditions of the large and medium-sized enterprises 
investigated by us are all different, as are their own advantages and disadvantages. 
Some enterprises can make good use of their advantages and constantly change them into 
new, bigger advantages. Although possessing poor conditions, some enterprises can 
transform their disadvantages in some aspects into advantages through subjective 


efforts. 
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By developing new products or lateral economic and technical ties, some enterprises can 
undergo a transformation. By seizing favorable opportunities, some can become competi- 
tively successful. Leaders of some enterprises said that, with proper management, 
opportunities can become advantages. Conversely, even their own advantages can become 
disadvantages as a result of lost opportunities. A host of facts proves that the basic 
factors playing a leading role in invigorating enterprises are people's initiative, 
wisdom, and creativity. Of course, this does not mean materials are unimportant. The 
point is that materials have to be used and brought into play by people. Otherwise, 
attaching importance only to materials will result in making things complicated and in 
failure to grasp the essence of problems, thereby obstructing the tapping of enter- 
prises' internal potential, The key to tapping enterprises’ internal potential lies 

in strengthening management. Through effective management, the enthusiasm of managers 
and producers can be aroused. 


Mobilizing the Enthusiasm of Managers 


Speaking of management, there is the issue of mobilizing the enthusiasm of managers. 

In talking about managers here we refer to leaders of enterprises and the relatively 
independent productive and operational units within enterprises combining responsibility, 
authority and benefits. Through our investigations, we have noted that the remarkable 
change in enterprises with stronger vitality is not the renewal of equipment, the intro- 
duction of technology, the development of new products, and so on, but a number of 
socialist new-type managers who have really functioned behind all these and brought life 
and vitality to enterprises. The decision of the 3d Plenary Session of the 12th CPC 
Central Committee points out: If state institutions were to directly administer and 
manage various kinds of enterprises owned by the whole people, it would be very hard to 
avoid serious subjectivism and bureaucratism, with a consequent suppression of enter- 
prise vitality. Therefore, in order to make enterprises truly become relatively inde- 
pendent economic entities and socialist commodity producers and managers operating 
independently and assuming sole responsibility for their own profit or loss, and to 
truly invigorate the large and medium-sized enterprises in the country, as far as 
leaders are concerned, in the final analysis, it still depends on how they "manage" 
their enterprises. 


The outstanding features of some of the large and medium-sized enterprises investigated 
by us in invigorating themselves are as follows: first, they have made the accounting 
units within enterprises smaller and changed those workshops with adequate conditions 
into specialized factories with independent decision-making power, thus making them 
managers within enterprises. Second, although some workshops, teams and groups do not 
have such powers as specialized factories, they have fairly great decision-making power 
in combining responsibility, authority, and benefits while applying the system of 
contracted responsibilities. Therefore, in fact, they also possess the feature of 
managers. Practice has proved that all those enterprises that have designated smaller 
accounting units within themselves or have given more management authority to contract- 
ing units have all rapidly transformed themselves and notably raised their economic 
effectiveness. 


For example, the No 2 motor works has introduced "a comprehensive level-to-level manage- 
ment system of contracted responsibilities," that is, a level-to-level management 
contract system based on comprehensive quality control, centering on comprehensive 
technical progress and aimed at comprehensive socioeconomic effectiveness, The con- 
tracting units at each level should exercise administration and management in light of 
the characteristics of commodity production and using economic methods, and should act 
acco-ding to the law of value and economic contracts. The specific method of their 
economic system of contracted responsibilities is that specialized factories contract 
with the general factory in an all-round way to progressively increase profits, with the 
contractual term set and the contract signed in advance 
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Under the unified arrangements made by the general factory, specialized factories can 
work out their own plans for technical transformation and development. They also have 
the power to undertake processing according to provided samples, to regulate products by 
market mechanism, to rent out or remuneratively transfer idle and redundant equipment, 
to appoint and remove middle-level cadres, to reward and punish workers and staff, to 
choose by themselves the wage distribution form, and to independently organize capital 
construction projects or invite public bidding and accept contracts. Additional powers 
are even given to those partly closed branch factories producing auxiliary parts to sell 
some of their products and to purchase raw materials. 


With expanded decision-making power, the branch factories also delegate power to work- 
shops and teams and groups at each level. For instance, a workshop has the power to 
undertake labor processing, to sell products jointly produced by it and other workshops, 
to retain a part of the excess profits, to choose and allocate personnel, to distribute 
wages on a floating basis, to reward and punish workers and staff, and so on. Workshops, 
teams and groups adopt two basic patterns: first, overall contracting; and second, 
individual contracting. The system of contracted responsibilities is based on the inte- 
gration of contract, guarantee, and examination. The No 2 motor works carries out rigid 
examinations mainly focusing on overall examination of effectiveness, with priority 
given to product quality. According to the formula effectiveness equals quality times 
technical progress times profit (with various kinds of effectiveness being calculated 

in percentages), they calculate and assess the overall effectiveness of a unit and make 
both quality and technical progress the negative factors to prevent the viewpoint of 
putting profit above everything else. Because of the comprehensive management system of 
contracted responsibilities focusing on three sectors, the No 2 motor works has 
strengthened its internal vitality and opened up a vast world for its workers and staff 
to fully display their talents. In 1984, after being changed from exclusive production 
factories to independently run factories, 21 frontline branch factories doubled their 
internal realized profits over the previous year. 


To sum up, the experience of the No 2 motor works is to delegate the power of the enter- 
prises given by the state to workshops through level-to-level management. And some 
powers are even delegated to workshop sections and teams and groups, with the result of 
enlivening the "small cells" of the large enterprise and causing the internal operations 
of the large enterprise to be conducted on a small scale. Therefore, everyone in the 
enterprise has begun to pay attention to management and has changed the inactive situa- 
tion of "the general factory being responsible for management and grass-roots units 
being responsible for production," with the result that the whole enterprise has become 
full of vigor and vitality. This shows that the state's releasing power to lower levels 
does not just mean making enterprises become commodity producers and managers. If 
enterprises do not release any power to their lower levels and dare not give their units 
with adequate conditions some management authority, it will be unfavorable to invigorat- 
ing enterprises. 


At present, one of the reasons large and medium-sized enterprises are not quite 
invigorated is their "big size." Although big enterprises have advantages of size and 
their biggest advantage is having more qualified people and more productive equipment, 
they are not as flexible as the small enterprises. Because of their operating "on a 
big scale" and the practice of "everybody eating from the same big pot" being followed 
within them, the advantages of large and medium-sized enterprises in having qualified 
people and equipment cannot be brought into full play. Designating smaller accounting 
units and giving the contracting units appropriate decision-making power is not only 
helpful to management but can also make staff and workers feel that the existence and 
development of enterprises have a direct bearing on their personal interests. 
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Therefore, the fruits of labor and contributions of individuals can easily become 
recognizable, the sense of production responsibility can be sharpened, and we can also 
encourage competition among units within enterprises. By so doing, we can integrate the 
advantages of the large and medium-sized enterprises in being "big" with the advantages 
of each of their contracting operational units in being "small" to form a kind of joint 
force that will produce very strong competitiveness and capability of meeting changes in 
the competition among enterprises. 


Mobilizing the Enthusiasm of Producers 


While emphasizing the enthusiasm of managers, we should pay full attention to the 
enthusiasm of producers. Because producers constitute the principal part of an enter- 
prise and are the direct creators of material wealth, if their initiative cannot be 
brought into full play, the initiative of managers will also come to nothing. Through 
our investigations, we have noticed that an important sign of the high level of initia- 
tive of producers is that their sense of responsibility as masters of their enterprises 
and their spirit of blazing new trails have been brought into full play. This is most 
invigorating. For example, the profits of a silk cloth factory in Liaoyuan City last 
year topped 1 million yuan. However, under the condition that state-assigned raw 
materials are barely half those of last year and silk at negotiated prices is expensive 
and in short supply, the city authorities asked the factory to reap a profit of 1.2 
million yuan this year. After repeated calculations, the leaders of the factory still 
dared not accept the task. 


Later on, the factory mobilized the vast number of staff and workers to make suggestions. 
After the enthusiasm of workers and staff was aroused, some of them even visited the 
factory director's home at midnight to offer suggestions. Subsequently, a total of 
eight ways was found to invigorate the enterprise, which greatly enhanced the confidence 
of the factory leaders in accomplishing the task. In the end, the whole factory set 
forth an objective for endeavor of ensuring the profit of 1.2 million yuan, striving for 
1.32 million yuan, and aiming at 1.6 million yuan. 


The workers and staff not only made suggestions but also worked in a down-to-earth 
manner. In the first half of this year, the factory realized a profit of 675,000 yuan 
and delivered to the state 732,000 yuan in tax. Therefore, we can see that once the 
sense of responsibility of the vast numbers of workers and staff as the masters of 
enterprises and their spirit of blazing new trails are aroused, they will press on 
irresistibly and make the entire enterprise brim over with life. 


The key to arousing the producers’ sense of responsibility as masters of enterprises 

and their spirit of blazing new trails lies in developing economic democracy. The sense 
of responsibility of producers is linked to their status in their enterprises. 

Economic democracy protects the status of producers as masters of their enterprises. 
Only with economic democracy can we stimulate the producers' sense of responsibility as 
masters of enterprises and promote their innovative spirit. In those enterprises we 
investigated, democratic management by workers and staff is well carried out, and so 

far we have not found any enterprises that can invigorate their business without 
introducing democratic management. 


An important development in enterprise management is the introduction of the economic 
system of contracted responsibilities. And as far as the workers and staff are 
concerned, the development of the economic system of contracted responsibilities is, in 
fact, the expansion of their economic and democratic rights. If the economic system of 
contracted responsibilities becomes more perfect and responsibility, authority, and 
benefits are better integrated, the workers and staff can have more democratic rights 
and their sense of responsibility as masters of enterprises and their spirit of blazing 
new trails will become stronger. 
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Conversely, if we do not integrate the economic system of contracted responsibilities 
with democratic management by workers and staff, but only let them work according to 
regulations and be paid according to their work, the characteristics of socialism will 
disappear, not to say the workers and staff's sense of responsibility as masters and 
their spirit of blazing new trails. 


Also, some enterprises have achieved notable results in developing target management. 

One of the important factors is that when target management is integrated with democratic 
management, the management targets of an enterprise will become the conscious actions of 
its workers and staff, with everyone contributing ideas for production improvement rather 
than just keeping pace with the operational rhythm of the production lines. Without the 
enthusiasm of producers, target management will become rigid administrative orders. 
Furthermore, overall quality management is based on full labor management. Therefore, 

it is all the more inseparable from the enthusiasm of producers, and we cannot ensure 
product quality merely by relying on administrative orders. 


At present, when talking about strengthening management and invigorating enterprises, 
some people tend to consider it more from the angle of administrative command. Consi- 
deration of this aspect is necessary. However, they give little consideration to 
methods of harmonizing popular feeling, while harmonizing popular feeling is at present 
precisely a fundamental issue in strengthening management and invigorating enterprises. 


The positive and negative experiences of Changchun cigarette factory have confirmed the 
importance of strengthening management and invigorating enterprises. Several years ago 
the production of this factory was very depressed. Beginning in the 1981 profits and 
tax it turned over to the state dropped for years in succession, and in fact, in 1983 
it received a state subsidy of over 2.3 million yuan. 


At the beginning of 1984, through investigations, the newly formed leading group found 
the crux of the cigarette factory's depression. Popular feeling was not harmonious, the 
producers were not enthusiastic, the scientific and technological personnel were cold- 
shouldered and alienated over a long period of time, the ideological and political 
education and material difficulties of its workers and staff were not attended to by 
anybody, and pure "punitiveness" was rampant. Beginning from last year, they have taken 
a correct attitude toward management and, while strengthening and rigorously enforcing 
rules and regulations, have treated as the focal point of ideological and political work 
harmonizing popular feeling. As a result, the initiative and creativity of the workers 
and staff have been aroused, and they all regard the honor of the factory as their own 
honor, share a common fate with it, and exert themselves to invigorate the enterprise, 
Therefore, the production situation has rapidly improved; last year the tax and profits 
turned over to the state increased sharply to 105 million yuan, an increase of 88.47 
percent over 1983; realized profits reached 12.87 million yuan; and its per-capita 
effectiveness ranked first in the whole province. This year its actual output value 
from January to July has increased by 38.41 percent over the corresponding period of 
last year, its tax delivered to the state has increased by 76 percent, and its profits 


by 330 percent. 
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SUBSCRIPTIONS TO PARTY PAPERS DECLINING IN ANHUIL 


OW021302 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Dec 85 


[Text] The office of the provincial party committee issued a circular on 20 November, 
calling on all localities to improve the publication and distribution of party papers 
and journals. The circular says: Postal and telecommunication departments in various 
localities are accepting subscriptions for newspapers and journals for 1986. It is 
reported that progress has been slow in collecting subscriptions because quite a few 
townships and villages, as well as a number of enterprises and institutions, have con- 
siderably cut down their subscriptions to party papers and journals. The provincial 
party committee holds that this problem merits the attention of party committees at all 
levels. 


The circular says: Party papers and journals are the mouthpiece of the party and govern- 
ment, and constitute an important link between the party and government and the people. 
Subscribing to a necessary amount of party papers and journals is a requirement for 

doing a good job in the economic, political, and ideological and educational work. It 

is hoped that party committees at all levels will pay close attention to the publication 
and distribution of 1986 subscriptions to party papers and journals, especially to 
RENMIN RIBAO AND HONGQI. It is necessary to strive to increase the publication and 
distribution of ANHUI RIBAO in 1986. 


The circular says: In distributing papers and journals to collectives or individuals, 
it is necessary to solicit subscriptions on a voluntary basis. Arbitrary apportionment 
of subscriptions is forbidden. However, offices, enterprises and institutions, and 
grass-roots organizations should subscribe to several copies of party papers and journ- 
als. Therefore, it is necessary to remind units that have not subscribed to party 
papers and journals, and units that have markedly reduced their subscriptions, to apply 
for subscriptions or subscribe for additional copies in good time. 


FUJIAN HOLDS MEETING ON CONTROLLING MISUSE OF LAND 


OW031145 Fuzhou FUJIAN RIBAO in Chinese 21 Nov 85 p l 


[Excerpts] We must earnestly investigate those who occupy, misuse, and illegally buy 
or sell land and check these violations immediately. This is the decision adopted on 
19 November by the provincial government at a meeting on strengthening land management. 
Governor Hu Ping presided over the meeting and spoke. 


The meeting heard briefings by responsible persons of the provincial administration for 
land requisition and immigration and the provincial Agricultural Office on indiscrimin- 
ate occupation, misuse, and illegal buying and selling of arable land in both cities 
and the countryside. According to statistics, as of the end of 1984, the province's 
cultivated area was 2.56 million mu less than in 1949, averaging a yearly reduction 

of 73,000 mu. Each year we lost cultivated areas the size of those in Tuorong or 
Dongshan Counties. Because of this and population growth, the province's per capita 
cultivated area had dropped from more than 8 fen in 1949 to 7.2 fen last year, less 
than half the national average and the second smallest in the nation. The reduction 

in cultivated area has already affected the sources of agricultural life. Per capita 
cultivated areas in many villages have dropped to 3 or 4 fen or less. Some villages 
basically have no cultivated lands. Especially noticeable are illegal buying, selling, 
and renting of land. "Retail" sales of land are also a very prominent problem. Some 
collectives illegally sold land and some peasants also sold private plots, fodder plots, 
residential lands, and contracted lands. Some even resold land for extraordinary 
profits. Some counties and villages have set up development companies to illegally 
engage in this land business. 
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The meeting demanded that the counties’ re. rd the checking of indiscriminate occupation, 
misuse, and illegal buying and selling of |’ 1s an important p rt of party rectifii 
tion and pay attention to this work while impr ing party and social conduct. Efforts 
should be made to investigate all violations wi emphasis on self-investigation. 
Persons should be sent to investigate and deal with major cases. We should punish 
offenders in accordance with the law and party discipline, instead of just educating 
and admonishing them. We should particularly punish those who abuse their power to 
occupy land to build houses or brickyards. We must not allow these people to make 

any gains. Leadership at all levels must set a good example with regard to land. We 
should severely punish those who abuse their power and defy the law. To improve land 
management, the meeting also called for setting up a unified management organization at 
various levels. 


JIANGXI PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


OW030859 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 2 Dec 85 


[Text] The 14th Session of the 6th provincial People's Congress Standing Committee 
opened this morning in Nanchang. Wang Shufeng, chairman of the provincial congress 
standing committee, presided at the session. Vice Chairman Wang Zemin, Liang Kaixuan, 
Huang Xiandu, Peng Shengxi, and Liu Bin were present. 


The agenda of the Standing Committee session includes: 1) studying the documents of the 
National Conference of Party Delegates and the Standing Committee session of the provin- 
cial CPC Committee; 2) hearing a report bythe provincial people:'s government on major 
points of the province's tentative Seventh 5-Year Plan; 3) hearing a report on the work 
of the inspection group of the provincial People's Congress Standing Committee; 4) hear- 
ing a report by the provincial people's government on sorting out the province's eco- 
nomic laws and regulations and adopting a relevant resolution; 5) examining and approv- 
ing a draft resolution on revising the provincial People's Congress Standing Committee's 
regulations governing appointments and dismissals; 6) hearing a report by the general 
office of the provincial people's government on the province's nationality and religious 
work; and 7) appointments and dismissals. 


At this morning's plenary session, Vice Chairman Liang Kaixuan relayed the guidelines 

of NPC Chairman Peng Zhen's important speech at the 13th Session of the 6th NPC Standing 
Committee. In the afternoon, Governor Ni Xiance delivered a report on major points of 
the province's tentative Seventh 5-Year Plan. He elaborated on four points in his 
report: 1) how the tentative plan was drawn; 2) the current economic situation; 3) the 
guiding ideology, goals, and basic policy of the province's Seventh 5-Year Plan; and 

4) priorities of the province's economic and social development in the Seventh 5-Year 
Plan period. 


(Sun Xuyue), vice governor; Li Ning, president of the provincial Higher People's Court; 
and Wang Shuheng, chief procurator of the provincial People's Procuratorate, attended 
the session as observers. Also attending the session as observers were re: » ‘e 
persons of people's congress standing committees of cities under the jurisdic aof 
the provincial government, provincial people's congress standing committee liaison 
groups offices, and people's congress standing committees of some counties and cities 
as well as districts under the jurisdiction of city governments. 
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GUIZHOU PROPOSAL ON DRAWING UP 7TH 5-YEAR PLAN 


HK010625 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 29 Nov 85 


["Summary" of Guizhou Provincial CPC Committee Proposal on Drawing up Seventh 5-Year 
Economic and Social Development Plan, Approved by the Fifth Plenary Session of the 
Fifth Provincial CPC Committee on 25 November 1985] 


[Text] The guiding principle for drawing up the province's Seventh 5-Year Plan is to 
persistently put reform in the first place, and ensure that reform and construction 
match and promote each other. All reform measures must coordinate with each other. 
We should persist in opening up and invigoration, and also strengthen macroeconomic 
control, and ensure and promote the steady development of the national economy. We 
should establish the viewpoint of the overall situation, seek truth from facts, act 
according to our ability, make steady progress, and promote comprehensive balance. 


We should further readjust the economic and production structures, first vigorously 
strengthening agriculture, which is the foundation. We should continue to implement 
the principle of promoting diversification without the slightest slackening of grain 
production, and strive to develop township enterprises. While developing local well- 
known and traditional products, we must vigorously develop new products. 


We should further tap potentials in the energy and raw materials industries, expand 
their output, and increase the proportion of in-depth processing of raw materials. We 
should take full advantage of our strong points in the machine-building and electronics 
industries, and especially the defense industry enterprises, and speed up the pace of 
intergrating military and civilian production and switching defense industries to 
civilian production, while ensuring that military production is maintained. 


We should speed up the development of tertiary industry, especially tourism. 


We should respect knowledge and talent and assign an important position to the 
exploitation of brain-power. We should speed up the development of science and 
education. At the same time we must strictly control population growth, practice 
planned parenthood, and promote well-baby care in order to continually improve the 
quality of the population. 


We must pay special attention to economic and cultural construction in the minority- 
nationality areas, and actively assist poor areas in extricating themselves from 
poverty. 


While promoting the building of material civilization, we must vigorously strengthen 
the building of socialist spiritual civilization. 


During the Seventh 5-Year Plan, the main goals of endeavor in the province's economic 
and social development are as follows: Strive to basically lay the foundation for a 
new-style socialist economic system full of vigor and vitality; vigorously stimulate 
the advance of science and technology and the exploitation of brain-power; and 
continually improve economic results. Total industrial and agricultural output value 
and gross domestic product value in 1990 should be more than double that of 1980, and 
the actual consumption level per capita in the urban and rural population should 

rise by about 5 percent each year. There should be further improvements in the 
quality of life, the environment, and housing conditions. 


ho 
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To achieve the goals of endeavor for the Seventh 5-Year Plan, we must proceed from the 
province's realities, adopt a series of correct policies suited to the new situation 
and tasks, and propose practical demands. Hence, in drawing up this Seventh 5-Year 
Plan, while correctly setting out the necessary production and construction targets, it 
is necessary to pay full attention to studying and formulating policy measures. This 
should be a major organic component part of the plan. 


On the rural economy, the proposal says that in developing the province's rural economy, 
we must act in light of local conditions, focus on the key points, and follow the path 
of all-round development of agriculture, forestry, animal husbandry, sideline occupa- 
tions, and fisheries; comprehensive operation of industry, commerce, transport, con- 
truction, and service trades; integration of industry and agriculture; and integration 
of urban and rural areas. We should gradually build a three-dimensional, comprehensive, 
open, and multifunctional rural production structure, and promote the change of the 
rural economy toward specialization, commodity production, and modernization. 


In developing field cultivation, we must attach great importance to grain production 
and achieve a steady increase in grain output, so long as there are no particularly 
great natural disasters. It is planned that the highest grain output during the Seventh 
5-Year plan will exceed 16.5 billion jin, representing an increase of 9 percent over the 
record year of 1984, Inindustrial crops, we must continue to take advantage of our 
strong points in cured tobacco and rapeseed, and develop vegetables, fruit, tea, 
medicinal herbs, sugar, and fiber crops in light of local conditions. 


In forestry, we must implement the principle of regarding forestry operations as the 
basis, carry out forest protection, launch afforestation in a big way, and speed up 
the construction of regenerative timber forest and industrial forest bases. We must 
improve economic, ecological, and social results in forestry. 


We must act in light of local conditions in developing animal husbandry. Viewing the 
province as a whole, we should simultaneously develop pigs and cattle, and also develop 
the raising of sheep, horses, poultry, and crossbreeds, We must improve the marketing 
and lean meat-producing rates of pigs. On the basis of developing and improving the 
pastures, we should actively develop herbivorous livestock such as cattle, horses, and 
sheep. 


During the Seventh 5-Year Plan, we must regard developing township enterprises and 

rural sideline occupations as a point of breakthrough in invigorating the rural economy, 
Output of the province's township enterprises in 1990 is planned to reach some 3,5 
billion yuan, an estimated increase of 90 percent over the 1985 figure, rising at an 
annual average rate of 14 percent. 


We must do a good job in assisting poor areas and help them to extricate themselves 
from poverty and get rich as soon as possible. The party committees at all levels in 
those areas must regard solving the food and clothing problems of the peasants there as 
their primary task during the Seventh 5-Year Plan and strive to basically solve this 
problem within 5 years. In addition a number of households there should get rich ahead 


of others. 


On the consumer goods industry, the proposal says: In light of the changes in people's 
consumption level and pattern, we should strive to expand the field of consumer goods 
production, focusing on the foodstuff, consumer durables, and clothing industries, to 
lead forward still better development of the entire consumer goods industry in the 
province. While focusing on cigarettes and wine and the processing of grain and oil 
foods, the foodstuff industry should also actively develop production of beverages and 
other convenient, nourishing, and health-giving foods, and food for children. 
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In the consumer durables industrv, we should promote existing production of television 
sets, washing machines, recorders, electric refrigerators, motorcycles, and other 
domestic electric appliances. 


The textile industry should gradually carry out technological transformation of its 
existing enterprises to improve its capacity to process woolen textiles and boost pro- 
duct quality. It should suitably develop chemical fiber and woolen textile industries. 


On the energy, raw materials, machine-building, and electronics industries, the proposal 
says: The development of the province's energy industry must be focused on electric 
power. We must vigorously develop hydroelectricity and thermal electricity together 

and strive for a power generating capacity of 10 billion kilowatt hours in the province 
in 1990, a rise of 28 percent over 1985. 


In the coal industry, we must focus on the technological transformation of large and 
medium mines, together with the construction of the necessary ancillary projects there, 
to improve their production capacity and economic results. 


In the nonferrous metals industry, in accordance with the state guideline of giving 
priority to the development of the aluminum industry, we should focus on expanding the 
existing large aluminum plants and carrying out technological transformation in old 
aluminum electrolysis plants, and build corresponding projects such as mines and 
oxidizing furnaces so as to form a complete set of equipment in the industry. We should 
also build aluminum processing plants. 


The ferrous metallurgical industry should focus on tapping enterprise potentials, 
improving quality, increasing variety and output, reducing production costs, and improv- 
ing economic results. 


In developing the chemical industry, we should focus on developing phosphate mining and 
processing, and increase output of other basic materials for the industry. We should 
actively develop the production of chemical products for daily use, 


The development of the pharmaceuticals industry should be based on the province's 
abundant medicinal herb resources and on the technological transformation of the exist- 
ing enterprises. We should develop production of Western medicines and output of 
Chinese medicines with Guizhou characteristics. 


In developing the building materials industry, we should focus on developing the pro- 
duction of cement and plate glass, and actively promote the processing of non-metal 


minerals such as marble. 


In the machine-building and electronics industry, we should carry out technological 
transformation and modification, actively import and digest advanced foreign and domes- 
tic technology, improve production levels, and strive to achieve by 1990 the standards 
of developed countries in the late 1970's and early 1980's in quite a number of major 
machine-building and electronics industrial products. 


On infrastructural construction, the proposal says: we should resolutely give priority 
to developing communications and transport, further improve the transport setup, promote 
joint transport by railmad, road, and waterway, and gradually form an integral and 
comprehensive transport network in the province comprising railroads, highways, water- 
ways, civil aviation, and other transport means, so as to improve our backwardness in 


communications. 


Telecommunications is a nerve system in the national economy and social activities, 
It is also necessary to give it priority development. The focal point should be to 
expand local and long-distance telephone capacity in the urban areas, We must also 
attach importance to building the telephone system in the rural areas, 
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We must step up geological prospecting. Centering efforts on geological prospecting 
for minerals, we should speed up the progress of discovering mineral deposits and 
evaluating our resources, and strive to discover and evaluate a number of large and 
medium mineral resources suited to the needs of construction. We must also strengthen 
planning and organizational leadership for urban construction, and rely on scientific 
progress in administering the towns. 


We should speed up the development of tourism. In opening up and using tourism 
resources, we should focus on key points, make all-round plans, and promote comprehen- 
sive exploitation by phases. We should suitably increase tourism facilities, improve 
conditions, open up new projects and routes, and improve service quality. 


On science, education, and culture, the proposal says: In developing science and educa- 
tion in Guizhou, we must further implement the principle that economic construction 
must rely on scientific progress and science and technology work must be geared to 
economic construction, actively promote reform of the science and technology structure, 
stimulate the progress of science and technology, and spur the integration of science 
and technology with the economy. We should vigorously exploit and popularlize the 
fruits of science and technology that produce good and rapid results, actively apply 
and import advanced technology, and concentrate efforts on solving key scientific and 
technological problems that have a major impact on the province's economic and social 
development. We should open up a technology market, integrate the import of advanced 
foreign and domestic technology with the province's own scientific research, and speed 
up our digestion and absorption of imported technology and our creation of new things. 


The proposal points out: Developing education and exploiting brain-power is a fundamen- 
tal great scheme for enriching the country and people. The party committees at all 
levels must get a really good grasp of education work; seriously implement the princi- 
ple of gearing it to modernization, the world, and the future; actively promote reform 
of the education structure; reform the thinking, contents, and methods of education; 
and strive to improve its quality. We should institute 9-year compulsory education in 
a planned and measured way, readjust the structure of secondary education, vigorously 
develop vocational and technical education, and give full play to the potential and 
vitality of the institutes of higher education, to ensure that tertiary education is 
suited to the needs of the four modernizations in Guizhou. 


We must pay particular attention to developing education in nationality areas, and 
adopt the necessary special policy measures to raise the rate of school attendence. We 
should do a good job in running nationality secondary and normal schools of various 
types, to train large numbers of nationality teachers and cadres, 


We must continue to develop radio, television, and correspondence tertiary education 
for adults. 


We should further develop journalism, publishing, radio, television, literature, art, 
and other cultural and physical culture undertakings. Journalism units and radio and 
television must correctly publicize the party's line, principles, and policies, and 
also satisfy the people's needs for information, knowledge, and cultural entertainment. 


Literature, art, cinema, music, and other cultural undertakings must persistently 

serve socialist construction and the people. We should strive to handle well the 
relationship between economic results and social effects, putting the latter first, and 
strive to create more and better works to enrich the people's spiritual life. 
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In physical culture, we should apply the principle of integrating popularization with 
raising standards, and vigorously launch mass physical culture activities to strengthen 
people's physique. We should step up physical culture in schools and in people's spare 
time, grasp the ideological and organizational building of the contingent of athletes, 
and focus on key points in continually improving technical standards in sports. 


On internal and external trade and external economic and technological exchanges, the 
proposal says: We must bring into full play the role of commerce in promoting produc- 
tion, guiding consumption, ensuring supplies, and invigorating the economy. We must 
seriously change our operational ideas and work style and firmly embrace the viewpoint of 
serving production and the people. We should strive for optimum economic results and 
also for excellent social effects. 


In foreign trade, we must start by developing production and give priority to increasing 
exports to make foreign exchange. Total import and export trade volume by 1990 should 
show a rise of 70 to 80 percent over 1985. We should expand external economic and 
technological exchanges and cooperation. We should use foreign capital and import 
technology and talent through various channels and forms, so as to speed up the 
province's economic construction. 


On the economic structure and readjustment measures, the proposal says: In accordance 
with the unified arrangements of the central authorities, we should continue to carry 
out reform of the economic structure in an unswerving, cautious, and steady way. The 
focal point in the reforms of the urban economic structure in the province should be to 
take invigoration of the enterprises as the cardinal link. At the same time we should 
invigorate the towns, circulation, and county-level economy; get a good grasp of 
integrating the vertical and horizontal components, the urban and rural areas, and the 
defense and civilian enterprises; and set up an indirect control system and put it on a 
sound basis. At the same time, we must do a good job in reforms of planning, the 
financial structure, and the price and wage setup. We must further reform and perfect 
the revenue collection system, bring into proper play the role of the revenue collection 
policies, and ensure steady and ample resources for the province's revenue. 


On people's living standards and social welfare, the proposal says: To continually 
improve people's material and cultural living standard on the basis of developing 
production and make the people of the whole province rich is our basic starting-point in 
promoting socialist modernization. During the Seventh 5-Year Plan, given continual 
development of production and construction and a relatively big increase in labor pro- 
ductivity, people's actual consumption levels should rise by about 30 percent. The gap 
between urban and rural consumption levels should be further narrowed. 


We must protect and improve the environment and create still better and more comfortable 
working and living conditions for the laborers. 


We should strive to develop public health and medical services and improve health 
standards. We must continue to unswervingly and strictly control population growth, and 
strive to keep the population growth rate below 11.5 per 1,000 during these 5 years. 


In accordance with the state's unified arrangements, and based on the actual conditions 
in the province, we should gradually establish and perfect the necessary social services 


and welfare system. 
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The provincial CPC Committee calls on the people of all nationalities in the province to 
unite and strive to fulfill the Seventh 5-Year Plan. In order to ensure this, the pro- 
vince wust persistently build the two civilizations together. Under the premise of 
upholding the four basic principles, we should strive to do a good job in the following 
tasks: 


1. Further strengthen ideological and political work, and conduct education in patriot- 
ism, collectivism, socialism, and communist ideology; and in possessing ideals, morality, 
culture, and discipline. We should resist and oppose corrosion by decadent capitalist 
and feudalist thinking. 


2. Further strengthen party building and make the cadre force revolutionary, younger, 
better educated, and more professionally competent. Through party rectification, we 
should strengthen the party spirit of all party members, especially leading cadres, 
strengthen party discipline, resolutely correct unhealthy trends, and strive for a funda- 
mental turn for the better in party style by 1987, thus leading forward a fundamental 
turn for the better in entire social mood. 


3. Bring socialist democracy into play, put the socialist legal system on a sound basis, 
step up education in law, and popularize common knowledge of law. We should deal reso- 
lute blows against elements committing serious economic and other crimes, and ban all 
ugly phenomena that ruin the social mood, so as to create a fine social environment for 
reforms and construction. 


4. Further strengthen Army-government and Army-people unity and actively support the 
revolutionization, modernization, and regularization of the armed forces. We should do 
a good job in supporting the Army and giving professional treatment to its dependents. 


5. Further strengthen education in nationality unity for the people of the whole pro- 
vince and promote the great solidarity of nationalities. We should mobilize every posi- 
tive factor to promote the socialist modernization drive. 


The whole body of CPC and CYL members, the workers, peasants, intellectuals, cadres, PLA 
commanders and fighters, armed police units, democratic parties and non-party figures, 
and mass organizations should establish soaring and heroic ambitions, unite and work with 
still greater efforts, and advance boldly to fulfill the Seventh 5-Year Plan. 


XIZANG AUTHORITIES SET WINTER, SPRING WORK TASKS 


HKO30303 Lhasa Xizang Regional] ace in Mandarin 0100 GMT 3 Dec 85 


("Main Points in Work Arrangements for This Winter and Next Spring, Set Forth by Regional 
CPC Committee and Government" ] 


[Text] Since implementing the spirit of the central forum on work in Xizang, there have 
been new developments in all undertakings in the region. A bumper harvest was achieved 
this year in agriculture and animal husbandry. The political situation of stability and 
unity has been further consolidated. The situation is good. 


At present the main problems in ideological and economic work are: Leftist ideological 
influence still exists in leadership work; ideological and political work is weak every- 
where; there has been no fundamental turn for the better in party style; there is a weak 
sense of revolutionary cause and of responsibility in work; there is grave slackness in 
discipline; the organs are overstaffed and people have nothing to do; the superstructure 
does not conform to the economic base; we have failed to make systematic and intensive 
investigation and study of many new situations and problems that have arisen in reform of 
the economic structure, and our understanding of them is not united; reforms are done in 
an uncoordinated way; there have been excessive increases in consumption funds and in 
capital construction investment not covered by the plan; there have been too many price 
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hikes; we are in considerable financial difficulties; the standard of enterprise manage- 
ment is low, economic results are poor, and there have been serious losses, which do not 
suit the new situation of opening to the world and competing. 


The guiding idea for work this winter and next spring is to take the spirit of the three 
central party meetings as the guideline, go further in totally negating the Great Cul- 
tural Revolution, further eliminate leftist influence, further straighten out the ideolo- 
gical line, base everything on Xizang realities, persevere in reform, make cautious and 
steady progress, mobilize the positive factors in all aspects, develop the productive 
forces, and eliminate poverty and make the people rich. 


The main tasks are: Seriously study and implement the spirit of the three central party 
meetings; strengthen ideological and political work; get a good grasp of reform of the 
economic structure; draw up the Seventh 5-Year Plan and the national economic and social 
development plan for 1986; carry out structural reform; and promote the building of the 
leadership groups. 


I. Study and implement the spirit of the three central party meetings and further 
straighten out the ideological line. 1) The focal point in studying the documents of 
these three meetings is to study and appreciate the speeches of the five Political Bureau 
Standing Committee members, link them with reality, pay attention to practical results, 
and avoid doing things in a superficial way. 2) Go further in ideologically totally 
negating the great cultural revolution, seriously clear away the vestiges it has left 
behind, eliminate leftist influences, and straighten out the ideological line. 3) 
Straighten the building of the legal system and launch work to popularize education in 
law. We must get a good grasp of drawing up the local legislature and regulations 
urgently needed in Xizang, and review, supplement, and revise certain clauses in existing 
local legislation. We must continue to straighten out social order, further promote the 
comprehensive treatment of this problem, and deal resolute blows at serious economic and 
other crimes. 


II. Strengthen ideological and political work and do a good job in party building. 4) 
The leaders at all levels must take a firm and clear-cut stand in the frontline to cun- 
duct ideological and political work. In this work it is necessary to give prominence to 
education in ideals and discipline and establish the spirit of dedication of serving the 
people wholeheartedly. At the same time, we must seriously solve the practical problems 
put forward by the masses. 5) The leaders at all levels must step up theoretical study, 
go deep into reality, seriously carry out investigation and study, and exercise face-to- 
face leadership. 6) Party rectification at and above county-level should be basically 
completed by the end of the year. We must seriously make preparations for education by 
positive example in party rectification in the rural and pastoral areas. At the end of 
the year, units that have completed party rectification must carry out a major inspection 
of party style to consolidate the fruits of rectification. Units that are not up to 
standard must make up for the missed lesson. 


III. Persevere in reforms and do a good job in economic work. 7) This winter and next 
spring, we must organize a mass discussion among cadres, staff, and workers on reforms of 
the economic structure to enhance their understanding and unify their thinking. We must 
resolutely carry out the reforms. Units now carrying out reforms must seriously sum up 
experiences and spur the reforms. Units that have not yet launched reforms must make 
preparations. At the same time, under the premise of persevering in reform, we must 
adopt the necessary measures to support the enterprises in the region. 
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The rural and pastoral areas must continue to publicize and implement the two policies 
that are not to be changed for a long time, and further eliminate worries about policy 
changes and a return to the old road. We must unswervingly do a good job in readjusting 
the production structure, and actively support specialized households and economic con- 
bines in developing commodity economy. We must firm up management rights for pastures, 
especially winter and spring pastures, for households or combinations of households as 
soon as possible. We must actively support reforms in the armed forces and do a good 
job in accepting and resettling ex-servicemen. 


8) We must organize a discussion in the rural and pastoral areas on eliminating poverty 
and enriching the people. We must take full advantage of local strong points in 
resources, find ways of getting rich, and put the measures on a sound basis. All 
departments must shift the focus of their work to helping the masses to get rich, and 
do a thoroughly good job of providing services. In order to create conditions for a 
bumper harvest in agriculture and animal husbandry next year, it is necessary to repair 
and complete the existing water conservation facilities and build some new projects 
where possible. We must vigorously launch the drive to plant trees and grass, do a 
good job in protecting livestock from natural disaster, and protect people and live- 
stock from disease. We must make proper arrangements for the masses’ livelihood, 
especially the production and livelihood of households in difficulty. 


9) Get a good grasp of drawing up the Seventh 5-Year Plan and the 1986 national eco- 
nomic and social development plan and the budget. When drawing up their plans, al! 
prefectures, cities, and departments must act in light of the central proposal and the 
initial ideas for Xizang, take full advantage of their local strong points, and propose 


their own focal points. 10) Shorten the capital construction front and ensure the key 
construction projects. We must strictly control projects not covered by the plans. 
Preparatory work must be done well for those projects that are covered by the plans. 
11) Tourism departments must take advantage of the slack season to carry out all-round 
rectification, readjust and strengthen the leadership groups, train staff and workers, 
and improve management standards and service quality. They must do a good job in ex- 
ternal propaganda, actively organize sources of visitors, and develop production com- 
modities for tourists in preparation for the busy tourist season. It is necessary to 
organize forces to study and draw up the region's tourism development plans as soon as 
possible. Tourism should show relatively great development in 1986. 12) We must 
expand the sources of goods for exports in our external economic relations and trade 
work, and encourage and help collectives and individual entrepreneurs in promoting the 
tourist business. We must strive to fulfill the plan for foreign exchange income, and 
study and draw up favored treatment methods for external economic relations and trade 
as soon as possible. 13) In communications, we must hurry to repair road sections 
damaged by floods, ensure a free flow of traffic on all roads in the region, do a good 
job in internal transport work in the region, and prepare for the establishment of the 
Xizang Airline Company. 


In energy, apart from ensuring a good job in power generation and supply, we must focus 
on preconstruction preparations for the (Yanghu) power plant. We must improve the 
maintenance and management of small hydroelectric stations, and ensure that the (Woka) 
class-2 power plant and the 3,000 kilowatt generator set at the (Yangbading) power 
plant are in operation before the new year and the spring festival. 
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In industry, we must make full preparations for next year's production operations in 
raw materials supply, equipment maintenance, labor force, and personnel training. We 
should carry out preconstruction preparations for the brewery, the comprehensive food 
plant, and the (Luobuhua) chromium and iron mine. We must strengthen management of the 
43 completed projects, put rules and regulations there on a sound basis, and bring their 
economic and social effects into full play. 14) Further invigorate the urban and rural 
markets. We must continue to encourage the development of collective and individual 
entrepreneurs and also strengthen control over them. State-owned commerce must do a 
good job in purchasing agricultural, sideline, and indigenous products, especially 
grain and oil, vigorously organize sources of supply, actively take part in regulation 
by market mechanism, and keep prices stable. During the New Year, Spring Festival, and 
Tibetan New Year periods, it is necessary to ensure supplies of the main commodities. 
It is necessary to further clear the channels of circulation, develop trade fairs, 
expand the grain market, and adopt a variety of forms to promote the conversion of 
grain. Lhasa City, Shigatse and other places must, with the help of the regional 
departments concerned, strive to solve the problems of supplying vegetables, milk, 

beef and mutton, lard, and fuel for the masses. 


It is necessary to do a good job in inspecting tax revenue, finances, prices, and 
credits, and strive to increase revenue and economize expenditure and to cut enterprise 
losses to aminimum. We must strictly enforce fiscal and economic discipline, oppose 
extravagance and waste, avoid sudden spending sprees at year end, resolutely ban the 
random payment of bonuses and goods in kind, and resolutely curb the malpractices of 
giving banquets and presenting gifts and squandering the state's wealth. 15) In educa- 
tion work, we must convene a regional education work conference after making full] 
preparations. We must seriously study issues in reforming the region's education 
structure and developing its education. We must do a good job in instituting a system 
of having cities and counties responsible for key secondary and primary schools, 


IV. Streamline the organs and strengthen the building of the leadership groups. 16) In 
structural reform, we must proceed from the actual conditions in Xizang, abolish or 
change the organs, as appropriate, and augment and strengthen the grass roots and the 
economic, consultative, scientific research, supervisory, and education departments. On 
the basis of investigation and study, we must draw up schemes for streamlining the 
administration. 17) We must readjust the leadership groups in accordance with the demand 
for four transformations of the cadres. We must gradually bring about a situation in 
which the new take over from the old in the leadership stratum and the two cooperate 
with each other. We must do a good job of work regarding the retirement of cadres, 
staff and workers, train grass-roots cadres, staff, and workers, and enhance their 
political and professional qualities. We must consider things carefully and act with 
caution and steadiness in streamlining the organs and readjusting the leadership groups. 
We must get a good grasp of this work. Before the organs and the leadership groups are 
readjusted, the leaders at all levels must stay at their posts and carry out their duty 
properly. 


V. Do a good job in work regarding nationalities, religion, and the united front, and 
strengthen nationality solidarity. 18) We must continue to implement well the policies 
concerning people. The implementation of policies on figures in the patriotic united 
front should be basically completed this winter and next spring. We must get a good 
grasp of implementing the policies on intellectuals, seriously solve their practical 
problems, and bring their role into full play. We must maintain a steady supply of 
talent and attract talented people into the region to promote the four modernizations 


drive. 
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19) Correctly implement the party's policy on freedom of religious belief and adopt a 
variety of methods and forms to provide sites for the activities of religious believers, 
We must manage the temples and monasteries well and set up non-governmental management 
associations for them, 20) Carry out reeducation in patriotism, nationality policies, 
and the notion that Hans and Tibetans cannot do without each other. We must respect 
nationality customs, and attach importance to the use of nationality written and spoken 
language. During the Spring Festival and the Tibetan New Year, we should carry out a 
major inspection on the implementation of nationality policies. Good units should be 
commended, and those where problems exist must solve them immediately. We should pro- 
mote the great solidarity of nationalities and contribute toward eliminating poverty 
and enriching the people. 
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BEIJING MAYOR ON CONSTRUCTION OF MUNICIPALITY 


HK930757 Beijing Television Service in Mandarin 1200 GMT 27 Nov 85 


[Excerpts] In November, the weather in Beijing is fine. The convention of the National 
Conference of Party Delegates has given an impetus to various fronts. Changes in the 
capital have therefore attracted wide attention. 


\Begin recording] [Reporter] Mayor Chen, being residents of the capital, we have gained 
personal experience about changes in the capital over the past years. It is just as 

poet Su Shi of the Song Dynasty said in his poem: We don't know what Mr Lushan really 
looks like just because we are in the mountains. We do not have a clear idea of the 
achievements made on the capital's fronts. Therefore, we now ask you to introduce to 

us the actual achievements. 


[Chen Xitong] That's fine. Following the 3d Plenary Session of the llth CPC Central 
Committee, all the capital's residents have implemented the ideological instruction of 
the central Secretariat on building the capital. They have also acted in the spirit 

of instructions of the State Council on Beijing's overall planning. As we have upheld 
reforms and grasped party rectification firmly, we have made headway in various tasks. 
Politically, the municipality has become more stable and further united, and the building 
of a democratic legal system has been further streigthened. Our economic construction 
has gradually taken the road of conforming to the capital's characteristics. Over the 
years, development has been stable, continued and coordinated. Compared to 1980, last 
year the gross industrial and agricultural output value of the municipality increased 
by 36.8 percent, totaling 32.57 billion yuan. Gross industrial output value increased 
by 32.2 percent, totaling 28.07 billion yuan. Because of reforms and the principle of 
helping the capital and peasants attain prosperity, agriculture has also greatly devel- 
oped. Gross agricultural output value increased by 37.2 percent, totaling 3.4 billion 
yuan. Gross grain output volume totaled 4.35 billion jin. On agricultural output, 

the volume yield per mu exceeded 900 jin. The increase was 16 and 21 percent 
respectively. 


[Reporter] That was the agricultural situation. In 1980, an income of 80 yuan was 
regarded as on the poverty line. Anyone who earned less than 80 yuan was regarded as 
poor. The figure increased to 200 yuan in 1984. Now, only 14 brigades still earn 
an income of less than 200 yuan. This is a sharp increase. Can you tell us about 
changes in this respect? 


[Chen] That's right. Changes in our rural areas have been very great ones. This is 
mainly because following the 3d Plenary Session of the llth CPC Central Committee, the 
rural areas have seriously implemented the central principles. They have made great 
efforts in promoting the responsibility system, thereby mobilizing the initiative of 
peasants. At the same time, the urban areas gave them support. Consequently, both 
industry and agriculture were developed, and their initiative was further promoted. 
Therefore, the principle of helping the capital and peasants attain prosperity scored 
successes. [end recording] 


In his conclusion, Comrade Chen Xitong said: 


(Begin recording] The municipality has begun expediting the development of tertiary 
industry. According to our survey on typical households, about 693 yuan of the annual 
per capita income of Beijing Municipality's worker households are spent on living 
expenses, including food and clothing for children and adults, an increase of 38.4 
percent over 1980. There was a sharp increase in per capita income of 115.5 percent, 
totaling 664 yuan. 
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Moreover, the amount of saving deposits continuously increased. By the end of Septem- 
ber, the bank's balance of saving deposits, that is the amount of surplus in the banks 
after deducting the money drawn by people, was over 5 billion yuan, an increase of more 
than 1.1 billion yuan over the end of last year. Now, the residents of Beijing 
Municipality deposit 4.14 million yuan in banks every day. Is it not true that living 
standards have been improved? And is it not true that the improvement is a real one? 
The masses can determine this. In other words, we have made great headway in political 
and ideological building, culture, education, beautification of the environment and 
economic construction. Like other parts of the country, the situation in Beijing 
Municipality over the years has really been one of the best periods since the founding 
of the state. 


[Reporter] Mayor Chen, we saw at the conference hall an antithetical couplet which 
goes: Have an ordinary atmosphere but overcome great inconveniences. As far as we 
know, the antithetical couplet is taken by the comrades [words indistinct] as the motive 
force for spurring themselves on. Can you tell us more about this matter? 


[Chen] Yes. A comrade had a short article published in RENMIN RIBAO, in which he said 
that Beijing should have a night life. Throughout the article, he claimed that the 
atmosphere of Beijing was outstanding, saying that there had been many changes in the 
municipality. But in the following sentence he said that there was great inconvenience. 
Construction in many areas fell behind the pace of development and there was great in- 
convenience in people's livelihood. The first sentence is an undeserved compliment. 

The atmoshpere in Beijing still cannot be regarded as outstanding. But there really is 
great inconvenience in the municipality, and this is our major weak point. The comrades 
of both the municipal government and the CPC Committee thought that it was a good 
article. They then took the antithetical couplet as the motto for spurring themselves 
on when solving difficulties and handling work. [end recording] 


TIANJIN CONGRESS APPROVES PERSONNEL CHANGES 


SK040216 Tianjin TIANJIN RIBAO in Chinese 17 Nov 85 p 1 


[Text] The following is the namelist of personnel changes approved by the municipal 
People's Congress Standirg Committee on 16 November 1985: 


Huang Yanzhi [7806 3508 2535] was appointed secretary general of the Tiantin Municipal 
People's Government. Lu Xuezheng was dismissed from the post of secretary general of 
the municipal people's government. 


Fang Fang [2455 2397] was appointed director of the general office under the municipal 
people's government. Wang Hui was dismissed from the post of director of the general 
office under the municipal people's government. 


Han Enjia [7281 1869 3946] was appointed chairman of the municipal Planning Commission. 
Nie Bichu was dismissed from the post of chairman of the municipal Planning Commission. 


Zhang Lichang was appointed chairman (concurrent post) of the municipal Economic Com- 
mission. 


A resolution was adopted at the 24th Standing Committee meeting of the 10th Tianjin 
Municipal People's Congress on 16 November 1985 with regard to accepting the resigna- 
tion submitted by Shi Ping [0670 0988] from his membership to the municipal People's 
Congress Standing Committee. 
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LIAOWANG NOTES TRENDS AMONG CHINESE WRITERS 


HKO30828 Hong Kong WEN WEI PO in Chinese 2 Dec 85 p 3 


[Dispatch: “LIAOWANG Reports on Trends Among Chinese Writers -- Although the Literary 
World Is Seething With Activities, There Is Still a Lack of Excellent Works -- Despite 
the Numerous New Declarations, There Are Few Large-Scale Gifted Works -- New Ideas Have 
Been Brought Forth in Literary Criticism, and People Dare To Criticize the Outdated 
Concepts" ] 


[Text] The fourth trial issue of the overseas edition of LIAOWANG carries a number of 
talks and articles by writers and critics on the orientation of literature and art 
creation and on literary and art criticism. The writers hold that today is the "golden 
age" of literature and art. As diversification is being pursued, new people are spring- 
ing up in the literary arena, the realms and styles of literature and art are being 
constantly developed, and the Western modernist school is being explored. However, 
there are also shortcomings. 


Jiang Zilong said that "with a forest of flags and new declarations constantly being 
announced, the literary world is seething with activities. Nevertheless, there is a 
tendency for theories to take the place of creation and declarations to outnumber works. 
There are very few large-scale works which can embody the writers' versatility of 
talent. When novels depicting real life are in vogue, people tend to regard the novels 
portraying the authors’ ideas on real life as mere trash. However, the novels portray- 
ing the ideas of authors on real life should be the direction and main trend." 


Liu Xinwu said that "following the writers’ conference, the ‘freedom of creation' has 
become a topic of conversation. I freely went deep into the fields of life which 
interest me and wrote those works which I wanted to write. I feel happy about these. 
This year, I published three novelettes ‘Jialing Jing Flows Through Blood Vessels,' 
"Tight Schedule’ and "I Am Not Afraid of Being 13 Years Old.'" 


Liu Xinwu also said that literary and art criticism can now more fully reflect the age 
of reform. Any unbiased people would admit that the circles of literature and art 
criticism are progressing. A modern consciousness has already arisen in these circles. 
People have criticized the previous literary and art theories and concepts, put forward 
many new ideas and dared to display the "spirit of creating something new and original," 


Liu Shahe said that "poetry is also undergoing changes. First, there has been enormous 
extension; second, multilevel development; third, irrational mastery." 


Wang Zengqi said that "in recent years, the situation in literary creation has been 
excellent. New people and new works are valuable because of being new. Being new 

would seem a bit rare and unconventional. Inevitably, the new people and works might 
have shortcomings, mistakes or even blunders. It would be better to give them guidance." 


Wang Meng said: In stage drama there are A and B cast systems. In literature and art 
criticism, series A represents the freedom of creation, the principle of letting a 
hundred flowers blossom and a hundred schools of thought contend, diversification of 
personal styles, and so on and so forth; while series B includes social responsibility, 
important subjects, epochal and national characteristics, and correct approaches. If 
series A is integrated with series B, the meaning can be relatively complete. In fact, 
however, when the wind of series A blows, everywhere there is liberalization, diversi- 
fication, and action against cudgels and intervention. 
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Not long afterwards, when the wind of series B gradually rises, people in support of 
series B condemn justly and severely series A, making people in favor of series A change 
their stand one after the other. Recognizing only A but not B and favoring only B but 
not A are just the same as wanting only the South Pole but not the North Pole or desir- 
ing only the North Pole but not the South Pole, thereby saddling the earth with a diffi- 
cult task, It is hoped that people would stop following the winds of series A and B to 
make such "bullish" and "bearish" reports as is reported on stock market information. 

At present, we have quite a few systems like C, D, E, F,...and so on. If only A and B 
are left, won't that be bit monotonous (a dual sound)? 


GUANGZHOU RECTIFIES ARMY, DIVISION LEADERSHIP 


HKO30311 Hong Kong MING PAO in Chinese 3 Dec 85 p 5 


["Special Dispatch From Guangzhou": "Guangzhou Rectifies Leadership of Armies and 
Divisions" ] 


[Text] To counter unhealthy tendencies in the party and work style, the PLA Guangzhou 
Military Region CPC Committee has begun education on ideals and rectified leading bodies 
at the army and divisional levels. It has also decided to convene a meeting in December 
of secretaries of party committees at the army and divisional levels to sum up experi- 
ences and in order to ensure the smooth progress of reduction-in-strength reorganization, 


According to reports, five chief leaders and four working groups of the administrative 
organs conducted investigations and studies in four units at army level and eight units 
at divisional level. They convened separate forums of members of party committee stand- 
ing committees and cadres of the administrative organs to discover major existing prob- 
lems. Leaders of the military region also held a forum of secretaries of party commit- 
tees at the army level to listen to views on strengthening education on ideals, put 
forward by PLA officers at the army and divisional levels. They also studied specific 
measures to this end. Since the reduction-in-strength reorganization started in the 
PLA, the phenomena of ideological unrest among officers and slackness in work style of 
the Army have been quite common. This is mainly because senior officers themselves 
have given thought to gains and losses and have not done their best in ideological and 
political work. Therefore, officers at the army and divisional levels must increase 
their understanding of the significance of reduction-in-strength reorganization, and 
adopt the correct attitude to ensure the smooth progress of the reduction-in-strength 
reorganization. 


Influenced by the unhealthy trend of "putting money above everything else," a unit at 
the army level and a leader at the divisional level under the Guangzhou Military Region 
at one time did many things which violated policies. Later, leaders at the military 
region level went to these two units. They started by helping those who had committed 
mistakes to analyze their mistakes, boldly expose contradictions, and look for causes 
deep in their minds so that they could begin to understand the seriousness of their 
mistakes and strengthen their sense of the whole and of acting according to policies. 


In the course of conducting education on ideals, all leading bodies at the army level 
under the Guangzhou Military Region have convened meetings or enlarged meetings of 
respective party committees to exchange views, unburden their minds in light of 
realities, and seriously conduct criticism and self-criticism. For example, the wife 
of aleader at the divisional level is working at a service cooperative. She was 
upgraded against regulations by a member of the division's party committee standing 
committee. This created a very bad impression. Following criticism by the army party 
committee, this member of the divisional party committee standing committee made self- 
criticism at a meeting and the leader's wife's promotion was cancelled. 
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Leaders of the Guangzhou Military Region said that in conducting education on ideals 
among leaders, the focus initially is on leading bodies at the army level. It is plan- 
ned that a meeting of secretaries of party committees at the army and divisional levels 
will be held in December to sum up experiences. After that, the army will grasp the 
education on ideals in divisions, and divisions will grasp that of regiments and so on. 
Each level will grasp education on ideals at a lower level so that leaders at various 
levels will set a good example. 


END TO UNCERTAINTY ON HONG KONG REFORMS URGED 


HK290621 Hong Kong SOUTH CHINA MORNING POST in English 29 Nov 85 p 2 
[Article by Michael Chugani: "Making Waves"] 


[Text] Perhaps it was not pre-meditated after all. Maybe he really didn't mean to say 
what he said. It could be that a particularly aggressive questioner forced it out of 
him. Or maybe he was just shooting off his mouth. Living up to the widely-held belief 
that he is now the man who really calls the shots in Hong Kong. The man who knows best 
what's good for us. 


But does he? Does Mr Xu Jiatun, China's top representatives here, know what is really 
good for Hong Kong? 


This question is now being posed more than ever before following last week's startling 
pronouncement by Mr Xu that China opposes radical political reforms in Hong Kong leading 
up to 1997. Newsmen covering the formal press conference, his first since arriving here 
2 1/2 years ago, sat agog as he calmly delivered his bombshell in response to routine 
questions about political changes. 


There was no table-thumping. No waving of the fist. Just a clear warning, delivered 
with a fatherly smile, that too many changes too fast will displease Beijing. 


If Mr Xu really knows what makes Hong Kong tick he would have anticipated the politi- 
cal storm that erupted, the 50-point drop in the stock market, the nervous confusion and 
fear that took hold.... To be sure, as soon as his words had settled, most newsmen in 
the room were in no doubt the aftermath would be nothing short of devastating. That 
didn't seem to bother Mr Xu. If he was aware of the consequences he didn't let on. 
There was nothing that needed saying from his viewpoint and here was the perfect oppor- 
tunity to say it. 


The question that continues to needle is how much of what he said had the full backing 
of Beijing's leaders and how much were his own views. 


If one were to be mindful of the fact that Mr Xu is after all the head of the NEW CHINA 
NEWS AGENCY here, and no small fry in China, one would be tempted to believe he 
wouldn't dare rock the Hong Kong boat unless he was quite certain of his footing as 
regards backing from his bosses back home. That being the case, Mr Xu's remarks against 
reforms have once again demonstrated Beijing's inability to understand just how easily 
confidence in Hong Kong can wither under the shadow of an imminent takeover by a com- 
munist regime despite promises of self-rule. 


Hong Kong weathered the often hostile 1997 negotiations well and needed only months to 
re-harness its lost confidence. But behind the rebuilt exterior the wounds remain, 
just waiting to open up again at the slightest tampering. 
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No doubt the stock market will recover and .o doubt in a few weeks most people will 
not remember this latest flexing of its polit’. :1 muscle by China over Hong Kong. 

But it would be folly for anyone to believe the incident will be completely forgotten. 
Each such occasion will leave a new irreparable dent in the 1997 agreement and shore 
up the widely-held view that it would be unlike China not to interfere in Hong Kong's 
affairs. 


One cannot help but wonder if Mr Xu's Big Brother posturing, demonstrated as it was in 
such a defiant manner, was really called for. 


After all, political reforms to date in Hong Kong, far from being radical, have moved 
at such a pace as to earn the contempt of most people. The most breathtaking of 

the reforms, indirect elections to an enlarged legislature, involved less than one 
percent of the population. And not all of this meager 50,000 voters bothered to vote. 


At the same time, senior Government officials, instead of allowing public thinking a 
free rein on political reforms, have on the contrary buckled under Chinese sensitivity 
at Hong Kong's expense by cautioning local people against going too far and ex- 
pecting too much. 


Still Beijing is unhappy. Unhappy that one day, before 1997, Hong Kong people will 
be able to choose the political structure they want to live with, to cast a vote, 
to elect the politicians of their choice. 


Yet that is precisely what Hong Kong has been promised. 


"The legislature of the Hong Kong Special Administrative Region shall be constituted 
by elections". Annex One of the 1997 agreement. 


"There should be (as the Hong Kong Government plans) a progressive development of a 
more representative legislature with seats filled by direct election. The new 
political structure should be established by the late 1980s or early 1990s so as to 
enable Hong Kong people to practise self-administration before 1997". Paragraph 4.7 
of the Assessment Report, which contains Hong Kong reaction to the 1997 agreement. 


If this documented public aspiration is to be borne out it will have to be done in 
less than 12 years. Which means not only some pretty quick changes, but some rather 
far-reaching ones, too. 


Both Britain and China say they will listen to public opinion before laying out a 
blueprint for Kong Kong's future political structure. The question is, how can 
Britain's and China's separate blueprints merge into one identical framework? 


",..during the transitional period between the date of the entry into force of this 
Joint Declaration and June 30, 1977, the Government of the United Kingdom will he 
responsible for the administration of Hong Kong..." Section 4 of the 1997 agreement. 


This clearly gives Britain, and therefore the Hong Kong Government, the right to 
implement whatever political reforms it sees fit before 1997. Indirect elections 
took place this summer and a review of the system is :cheduled for 1987 when further 


reforms are expected. 
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At the same time, however, China has appointed a Basic Law Drafting Committee to 
produce its own blueprint for political changes. And Beijing has demanded the Hong 
Kong Government's reforms must be in line with those put forward by the Basic Law 
Drafting Committee. Otherwise all such reforms will be dismantled after 1997. 


The Chief Secretary, Sir David Akers-Jones, in a conciliatory move, said recently the 
government's reforms will indeed be in line with those put forward by the Basic Law 
Drafting Committee. 


Perhaps it is time he told the people of Hong Kong in clear language, without fudging 
the issue, how he thinks this can be done. Perhaps it is time for Mr Xu Jiatun to come 
clean on why he insists the China-appointed Basic Law people must be the supreme 
authority on reforms and should therefore call all the shots. 


What if, after gathering public opinion during the 1987 review, the Hong Kong Government 
concludes the people want direct election? Such elections must therefore be held in 
1988 when the current terms of our legislators expire. 


But what if, in the same year when the Basic Law Committee members are due to produce 
their first draft, the committee concludes that Hong Kong people do not really want 
direct elections or other radical changes at all? What then? Which view will prevail? 


Maybe it's time for both Britain and China to tell the people how far apart they are in 
their thinking. How there can be a meeting of minds between them. What kind of 
official channel can be used by the two sides to make sure the Hong Kong Government is 
not wasting its time with its own changes and that Beijing will not force reforms of 
its liking on us. 


Since 1982 the population has had to live with constant uncertainty, regular political 
manoeuvring between London and Beijing over issues like the composition of the Joint 
Liaison Group, nationality, identity cards, passports, political reforms.... 


The time has come to call for a halt. Otherwise, as the saying goes, those who can 
will vote with their feet. The others will spend the rest of their lives trying to do 
the same. 


END OF 
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